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NILKANTH ENGINEERING LIMITED
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NOTICE

NOTICE is hereby given that the Fortieth Annual General Meeting (AGM) of the
members of Nilkanth Engineering Limited (the Company) will be held on Wednesday,
the 27" day of September, 2023 at 4.30 pm at the registered office of the Company at
407, Kalbadevi Road, 3™ Floor, Daulat Bhavan, Mumbai 400 002 to transact the following
business :

Ordinary Business:

1. To consider and adopt the Audited Financial Statements including audited
consolidated financial statements of the Company for the financial year ended
March 31, 2023, together with the reports of the Board of Directors and the
Auditors thereon.

2. To re-appoint a director in place of Mr. Nitin Agrawal (DIN-08186528) who retires
by rotation and, being eligible, offers himself for re-appointment.

Special Business :

3. To consider and if thought fit to pass, with or without modification, the following
resolution as Ordinary Resolution

RESOLVED THAT pursuant to provision of sections 196, 197, 198 and 203 and
any other applicable provisions of the Companies Act, 2013 (“the Act”) read with
Companies (Appointment and Remuneration of Managerial Personnel)
Rules,2014 and Schedule V to the Act (including any statutory modification(s),
amendment(s), clarification(s) or re-enactment(s) or substitution(s) thereof for the
time being in force), SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (including any modification thereof or supplements therein
(“SEBI Listing Regulations’) subject to Articles of Association of the Company
and subject to approval of Central Government, if any and such other approvals,
permissions and sanctions, as may be required and subject to such conditions
and modifications as may be imposed or prescribed by any of the authorities
while grating such approvals, permissions and sanctions and as recommended by
Nomination and Remuneration Committee and approved by the Board of
Directors of the Company, the consent of the Members of the Company be and is
hereby accorded for re-appointment of Mr. Nitin Agrawal (DIN-08186528) as
Managing Director of the Company, for a period of 5 (Five) years with effect from
18t August, 2023 on payment of Remuneration of Rs. 12.42 Lakh with yearly
increment below 20% each year, as may be decided by the Board of Director



RESOLVED FURTHER THAT pursuant to the provisions of Section 197 of the
Act read with Schedule V of the Act, where in any financial year during the
currency of tenure of Managing Director, the Company has no profits or if its
profits are inadequate, the Company shall pay the above remuneration to the
Managing Director.

FURTHER RESOLVED THAT the Board be and is hereby authorized to vary,
amend, modify or revise the terms of Remuneration payable from time to time, to
the extent the Board may deem appropriate provided that such variation or
increase, as the case may be, is within the overall limits specified under the
relevant provisions of the Act.

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all
such acts, matters, deeds and things as may be necessary to give effect to the
above resolution including filing of necessary forms with the Registrar of
Companies, Mumbai in connection with such appointment and payment of
remuneration and to seek approvals and settle any questions, difficulties or
doubts that may arise in this regards without further referring to the Members of
the Company.

By order of the Board of Directors of Directors of
Nilkanth Engineering Limited

G. M. Loyalka
Director
(DIN-00299416)

Place: Mumbai
Date: 30" August, 2023



NOTES:

ii)

Pursuant to the provisions of the Act, a member entitled to attend and vote
at the AGM is entitled to appoint proxy to attend and vote on his / her behalf
and the proxy need not be the members of the Company.

A person can act as a proxy on behalf of members not exceeding fifty and
holding in the aggregate not more than ten percent of the total share capital
of the Company carrying voting rights. A Member holding more than ten
percent of the total share capital of the Company carrying voting rights may
appoint a single person as proxy and such person shall not act as a proxy
for any other person or shareholder.

The Annual Report including Notice of AGM has been uploaded on the website of
the Company www.nilkanthengineering.co.in and the same is attached to the
email sent to you for the AGM. The same can be accessed and download from the
website of Stock Exchange — The BSE Limited at www.bseindia.com and from the
website of National Securities Depository Limited at e-voting@nsdl.co.in.

The proxy form duly completed and signed should be deposited at the Registered
office of the Company not less than 48 hours before the time fixed for the Meeting.

The Register of Members of the Company will remain closed from Thursday, 215t
September, 2023 to Wednesday, 27" September, 2023, (both days inclusive) for
the purpose of AGM.

EVOTING:

Pursuant to Section 108 of the Companies Act, 2013 and in compliance with the
provisions of Rule 20 of the Companies (Management and Administration) Rules,
2014 and Regulation 44 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the Company is pleased to announce that all
the business mentioned in the notice may be transacted through electronic voting
system and the Company is providing facility by electronic means.

For this purpose, the Company has entered into an agreement with National
Securities Depository Limited (NSDL) for facilitating e-voting to enable the
Shareholders of the Company to cast their votes electronically.

The Board of Directors of the Company has appointed Mr. Girish Murarka,
Proprietor of GIRISH MURARKA & CO. practicing Company Secretaries, Mumbai
to conduct and scrutinize the e-voting process in a fair and transparent manner.

The instruction for shareholder for remote e-voting are as under
The way to vote electronically on NSDL e-voting system consist of Two Steps
which are mentioned below:



Step 1 : Login to NSDL e-voting system at http://www.evoting.nsdl.com

a) Visit the e-voting website of NSDL. Open web browser by typing the following
URL : http://www.evoting.nsdl.com either on your Personal Computer or on a
mobile

b) Once the home page of e-voting system is launched, click on the icon “Login”
which is available under ‘Shareholder section

c) A new screen will be open. You will have to enter your User ID, your Password
and verification code as shown on the screen

Step 2 : Casting your vote electronally

d) User ID details are given below:

Manner of holding shares ie Demat | Your User ID is :

(NDSL or CDSL)

Or Physical

a)For Members holds the share in |8 character DP ID followed by 8 digit
Demate Account with NDSL client ID for example your DP ID is

|N300*** and your Cl|ent ID iS 12******
then your User ID is IN300***12******

b) For Members holds the share in | 16 digit Beneficiary ID. For example if
Demate Account with CDSL your Beneficiary ID is 12************* then
your User ID IS 12**************

e) Your Password details are given below:

i) If you are already registered for e-voting, then you can use your existing

password to login and cast your vote

ii) If you are using NSDL e-voting system for the first time, your will need to

retrieve the ‘initial password’, your need enter the initial password and
the system will force you to change your password

iii) How to retrieve initial password?

a) If your email id is registered in your Demat Account or with the Company,
the initial password is communication to you on your email id. Trace the
email sent to you from NSDL from your email box. Open the email and
open the attachment which is in PDF. Open the pdf file. The password to
open the pdf file is your 8 digit Client ID for NSDL Account, last 8 digit of
your Client ID for CDSL Account

b) If your email id is not registered, your initial password will be communicated
to you on your postal address

f) If you are unable to retrieve or have not received your initial password or have
forgotten the password - Click on ‘Forgot user detail / password’ (if you are
holding the share in demat account with NSDL / CDSL) option available on
www.evoting.nsdl.com .

g) After entering your password, Tick on Agree to “ Terms and conditions” by
selecting on the check box.

h) Now you have to click on “Login” button

i) After you click on Login button, home page of e-voting will open




Step 2: Cast your vote electronically on NSDL e-voting system

a)

b)

f)
¢)]

h)

a)

b)

d)

After successful login at Step 1, you will be able to see Home Page of e-voting.
Then click on Active voting cycle.

After click on Active voting cycle, you will be able to see all the Companies
‘EVEN” in which you are holding shares and whose voting cycle is in active
status

Select “EVEN” of the Company for which you wish to caste your vote

Now you are ready for e-voting as the voting page opens

Cast your vote by selecting appropriate option ie. Assent or Dissent, verify /
modify Number of shares for which you cast your vote and click on submit and
confirm when prompted

After confirmation, Vote caste successfully will be displayed

You can also take the print out of your votes caste by you, by clicking on the
print out option on the confirmation page

Once you confirm your vote on the resolution

. GENERAL INFORMATION FOR THE SHAREHOLDERS

The Voting rights of the members shall be in proportion to their shares fully
paid equity capital as on the cut off date September 23, 2023

The e-voting period commences on Sunday, 24" September, 2023
commences at 9.00 am and ends on Tuesday, 26 September, 2023 at 5.00
pm. At the end of the voting period, the portal where votes are cast shall
forthwith be blocked. The cut off date for Remote e-voting is 23" September,
2023

The Board of Directors has appointed M/s Girish Murarka & Co., Practicing
Company Secretary, having Certificate of Practice No. 4576 as Scrutinizer to
scrutinize the remote e-voting (including the Ballot Form received from the
Members who do not have access to e-voting process) in fair and transparent
manner.

The Scrutinizer shall, immediately after the conclusion of voting at 39" AGM,
count the vote cast at the meeting and thereafter, unblock the vote cast
through e-voting in presence of at least two witness not in the employment of
the Company and submit, not later than three days of the conclusion of the
meeting, a consolidated Scrutinizer's Report of the total vote caste favour or
against the resolution to the Chairman or any person authorized by him in
writing.

The Chairman or the Authorized Representative will declare the result of the
voting (E-voting and voting through Ballot Paper). The Said Results and
Scrutinizer’s Report will be placed on the website of the Company



8. Name, designation, address, email id and phone no. of the person
responsible to address the grievances connected with facility for voting by
electronic means.

Name:- Ms. Shruti Didwania

Designation:- Company Secretary and Compliance Officer

Address: 407, Kalbadevi Road, 3™ Floor, Daulat Bhavan, Mumbai 400 002
Email : nilkanthengineeringltd@gmail.com

EXPLANATORY STATEMENT UNDER SECTION 102 OF THE COMPANIES ACT, 2013
ANNEXURE TO THE NOTICE

Item No. 3

Shri Nitin Agrawal (DIN-08186528) was re-appointed as the Managing Director of the
Company for the period of three year with effect from 15t August, 2020 after obtaining the
due approval of the members of the Company in the 37" Annual General Meeting held
on 30.09.2020. Accordingly, the present terms of Mr. Nitin Agrawal come to an end on
31st July, 2023.

The Board, in its meeting held on 30" August, 2023 on the recommendation of
Nomination and Remuneration Committee, proposed the re-appointment of Shri Nitin
Agrawal (DIN-08186528) as Managing Director of the Company for further period of
Five-year up to 31st July, 2028 at the ensuing General Meeting.

Shri Nitin Agrawal (DIN-08186528) is not disqualified from being re-appointed as
Director or Managing Director in terms of section 164 of the Companies Act, 2013. He
has communicated his willingness and has given his consent to act as Managing
Director of the Company. He satisfies all the conditions as set out in section 196(3) of
the said Act and Part-I of schedule V thereof and hence eligible for re-appointment.

Shri Nitin Agrawal and his relatives may be deemed to be interest in the resolution at
item no. 3 of the Notice. Save as aforesaid, None of the Directors of the Company, Key
Managerial Personnel of the Company and their relative is concerned or interested,
financially or otherwise, in any way, in the said resolution set out at item no. 3 of the
notice.

By order of the Board of Directors of Directors of
Nilkanth Engineering Limited

G. M. Loyalka
Director
(DIN-00299416)
Place: Mumbai
Date: 30" August, 2023



Information on Director being re-appointed as required under regulation 36 of
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and relevant provision of Secretarial Standard on
General Meeting (SS-2)

Name of Director Nitin Agarwal
DIN 08186528
Date of Birth 23.12.1984

Relationship with other | Nil
Directors inter-se

Date of Appointment 01.08.2018
Expert in Specialized Area Marketing
Qualification MBA (HR and Mktg)

No. of Equity Shares held in | Nil
the Company
Directorship in other Public | Nil
Limited Company
Chairman / Membership of the | Nil
Committee of other Company







UDIN :

INDEPENDENT AUDITORS' REPORT

TO MEMBERS OF
NILKANTH ENGINEERING LIMITED

Report on the Audit of Standalone Financial Statements

Opinion

We have audited the financial statements of NILKANTH ENGINEERING LIMITED
(hereinafter referred to as “the Company”), which comprise the Standalone Balance Sheet
as at March 31, 2023, and the Standalone Statement of Profit and Loss including Other
Comprehensive Income, the Standalone Cash Flow Statement and the Standalone
Statement of Changes in Equity for the vear then ended, and notes to the Standalone
Financial Statements, including a summary of significant accounting policies and other
explanatory information (collectively referred to as ‘Standalone Financial Statements®).

In our opinion and to the best of our information and according to the explanations given
to us, the Financial Statements give the information required by the Companies Act, 2013
(hereinafter referred to as “the Act”) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015,
and amended and other accounting principles generally accepted in India, of the state of
affairs (financial position} of the Company as at March 31, 2023, and its loss including
other comprehensive loss, the changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters that in our professional judgment were of most
significance in our audit of the Standalone Financial Statements for the year ended March
31, 2023. These matters were addressed in the context of our audit of the Standalone
Financial Statements as a whole and in forming our opinion thereon and we do not provide
a separate opinion on these matters. We have determined the matters described below to
be the Key Audit Matters to be communicated in our report;

{Cont..2)



* 2 *

Sr. No. Key Audit Matter Our Response

benefit abligation. audit.

We tested the employee data used

obligations to be appropriate.

1 Defined benefit obligation We have examined the key controls over the
The valuation of the retirement | process involving member data, formulation
benefit schemes in the Company is | of assumptions and the financial reporting
determined with reference to | process in arriving at the provisien for
various actuarial assumptions | retirement benefits. We tested the controls
including discount rate, future | for determining the actuarial assumptions
salary increases, rate of inflation, | and the approval of those assumptions by
mortality rates and attrition rates. | senior management. We found these key
Due to the size of these schemes, | controls were designed, implemented and
small changes in these | operated effectively, and therefore
assumptions can have a material | determined that we could place reliance on
impact on the estimated defined | these key controls for the purposes of our

calculating the obligation and where
material, we also considered the treatment
of curtailments, settlements, past service
costs, remeasurements, benefits paid, and
any other amendments made to obligations
during the vyear. From the evidence
obtained, we found the data and
assumptions used by management in the
actuarial valuations for retirement benefit

Other Information

The Company’'s Board of Directors Is responsible for the other information. The other
information comprises the information included in the annual report, but does not include
the financial statements and our auditor’'s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Financial Statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report the fact. We have nothing to report in this regard.

{Cont..3)



* 3 *

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to preparation of these Financial Statements that give a true and
fair view of the financial position, financial perfermance, changes in equity and cash flows
of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with provisions of the Act for safeguarding assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material rnisstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or errcor and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for cone resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

{(Cont..4)



* 4 *

« Obtain an understanding of internal control relevant te the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are alsc responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

« Evaluate appropriateness of the accounting pelicies used and reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doeubt on the Company’'s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our apinion.
Qur conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements
including disclosures, and whether the financial staterments represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i} planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during ocur audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relatienships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the
current year and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

{Cont..5})



Other Matters

The comparative financial information of the Company for the year ended March 31, 2022
prepared in accordance with Ind AS included in these Standalene Financial Statements
have been audited by the predecessor auditor who had audited the financial statements
for the relevant pericd. The report of the predecessor auditor on the comparative financial
information dated May 26, 2022 expressed an unqualified opinion.

Our report on the Standalone Financial Results is not modified in respect of this matter.

Report on Other Legal and Reguiatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued
by the Central Government in terms of Section 143 (11} of the Act, we give in
"Annexure A" - a statement on the matters specified in paragraphs 3 and 4 of the
Order.

1.

As required by section 143(3) of the Act, we report that:

a)

b)

c)

d)

e)

9)

h)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by
the Company, so far as appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Less including other
comprehensive income, the Statement of Changes in Equity and the Cash Flow
Statement dealt with by this report are in agreement with the books of account;

In our opinion the Financial Statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

On the basis of written representations received from the directors as on March
31, 2023, and taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2023, from being appointed as a director in
terms of Section 164 (2) of the Act;

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16} of the Act, as amended:

In our opinion and to the best of our information and according to the
explanations given to us, the managerial remuneration has been paid or
provided in accordance with the requisite approvals mandated by provisions of
Section 197 read with Schedule V of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in Annexure B”

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors} Rules, 2021, in
our opinion and to the best of our information and according to the explanations
given to us, we report that:

{Cont..6}



* g *

i} The Company does not have any pending litigations which would impact its
financial position other than those mentioned in the notes to the accounts;

ii) The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses;

iii)There were no amounts which were required to be transferred to the
Investors Education and Protection Fund by the Company;

iv) (a) As per the information and explanation given to us by the management,
no funds have been advanced or lpaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the company to or in any other person or entity, including foreign
entities ("Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

(b) As per the information and explanation given to us by the management,
no funds have been received by the company from any person or entity,
including foreign entities (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”} or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; and

{c) On the basis of above representations, nothing has come to our notice
that has caused us to believe that the above representations contained
any material mis-statement.

v} The Company has not declared or paid any dividend during the year.

vi)Proviso to Rule 3(1} of the Companies (Accounts) Rules, 2014 for
maintaining books of account using accounting software which has a feature
of recording audit trail (edit log) facility is applicable to the Company with
effect from April 1, 2023, and accordingly, reporting under Rule 11(g) of
Companies {Audit and Auditors) Rules, 2014 is not applicable for the
financial year ended March 31, 2023.

For and on behalf of
PKJ&CO.

Chartered Accountants
Firm Regn No. 124115W

S.D. /-
{Padam Jain)
Place : Mumbai Partner
Dated : 2% May 2023 Membership No. 071026



NILKANTH ENGINEERING LIMITED
ANNEXURE-A TO INDEPENDENT AUDITOR'S REPORT

The Annexure referred to in paragraph 1 under the ‘Report on Other Legal and Regulatory
Requirements’ our report to the members of NILKANTH ENGINEERING LIMITED, (‘the
Company’) for the year ended on March 31, 2023. We report that:

i In respect of its Property, Plant & Equipment:

(a)

(b)

()

(d)

(e)

(A) The Company is maintaining proper records showing full particulars
including quantitative details and situation of Property, Plant &
Equipment;

(B) The Company is maintaining proper records showing full particulars
of intangible assets;

The Company has a regular programme of physical verification of fixed
assets which is, in our opinion, reasonable having regard to the size of the
Company and the nature of its assets. In accordance with this programme,
certain fixed assets have been physically verified by the management during
the year and no material discrepancies have been noticed on such
verification;

As per the information and explanation given to us by the management, the
title deeds of the immovable properties as disclosed in Property, Plant &
Equipments (Note No. 3 to the Standalone Financial Statements) are held in
the name of the Company;

As per the information and explanation given to us by the management, the
Company has not revalued its Property, Plant and Equipment {including
Right of Use assets) or intangible assets or both during the year and hence
provisions of Clause 3(i)(d) of the Order are not applicable to the Company;

As per the information and explanation given to us by the management, no
proceedings have been initiated or are pending against the Company for
holding any benami property under the Benami Transactions {Prohibition}
Act, 1988 (45 of 1988) and rules made thereunder and hence provisions of
Clause 3(i){e) of the Order are not applicable to the Company.

ii. In respect of its inventories:

(a)

(b)

As per the information and explanation given to us by the management, the
Company does not hold any inventories and hence provisions of Clause
3(ii){(a) of the Order are not applicable to the Company;

As per the information and explanation given to us by the management, the
Company has not availed any working capital facility from any banks or
financial institutions on the basis of security of current assets and hence
provisions of Clause 3({ii)(b) of the Order are not applicable to the Company.

iii. According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to any company, firm, Limited Liability
Partnership or other parties covered in the register maintained under Section 189
of the Act. Accordingly, the provisions of Clause 3 (iii) of the Order are not
applicable to the Company.

(Cont...2)
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vil.

viii.
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According to the information and explanations given to us, the Company has not
given any loan or guarantee or provided any security nor made any investments as
specified in Section 185 and 186 of the Act. Clause 3(iv) of the Order is, therefore,
not applicable to the Company for the year under audit.

In our opinion and according to the information and explanations given to us, the
Company has not accepted deposits or amounts which are deemed to be deposits
from the public within the meaning of Sections 73, 74, 75 and 76 of the Act and the
Rules framed thereunder to the extent notified.

According to the information and explanations given to us, the Company does not
require maintaining cost records as prescribed by the Central Government under
sub-section (1) of Section 148 of the Act.

(a) According to the records of the Company, the Company is generally regular
in depositing with appropriate authorities undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, GST,
sales tax, wealth tax, duty of customs, duty of excise, value added tax or
cess and other statutory dues applicable to it;

Further, according to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, employees’ state
insurance, income-tax, GST, sales tax, wealth tax, duty of customs, duty of
excise, value added tax or cess and other statutory dues were outstanding,
as at March 31, 2023, for a period of more than six months from the date
they became payable;

(b} According to the information and explanations given to us, there are no dues
of income tax, GST, sales tax or service tax or duty of customs or duty of
excise or value added tax or cess which have not been deposited on account
of any dispute.

According to the infermation and explanations given te us, there are no
transactions that are not recorded in the books of accounts and have been
surrendered of disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961.

(a) Based on our audit procedures and according to the information and
explanations given to us by the management, we are of the opinion that the
Company has not defaulted in repayment of dues to financial institutions
and bank;

(b} According to the information and explanations given to us, the company has
not been declared wilful defaulter by any bank or financial institution or
government or any government authority;

(c) According to the information and explanations given to us, the Company has

not availed any term loan facility and hence provisions of Clause 3(ix)(c) of
the aforesaid Order are not applicable to the Company;
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Xii.

xiii.

Xiv.

XV.

* 3 %

(d) According to the information and explanations given to us, and the
procedures performed by us, and on an overall examination of the financial
statements of the Company, we report that no funds raised on short-term
basis have been used for long-term purposes by the company;

(e) The Company has not taken any funds from any entity or person on account
of or to meet the obligations of its subsidiaries, associates or joint ventures;

(f) The Company has not raised any loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies,

(a) Based on our audit procedures and according to the information and
explanations given to us by the management, the Company has not raised
any money by way of initial public offer or further public offer {including
debt instruments) and hence provisions of Clause 3(x){(a) of the Order are
not applicable to the Company;

(b) The Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under
audit and hence provisions of Clause 3(x)(b) of the Order are not applicable
to the Company

During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of material fraud by the Company or on the Company
noticed or reported during the year, nor have we been informed of any such case
by the management. Clause 3(xi}(a) to (c) of the Order is, therefore, not applicable
to the Company for the year under audit.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to the Company and hence provisions of Clause 3(xii) {(a) to {c) of the Order are
not applicable to the Company.

The Company has entered into the transaction with the related parties in
compliance with the provisions of the Section 177 and 188 of the Act. The details of
such related party transactions have been disclosed in the financial statements as
required under Ind AS 24, Related Party Disclosures specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

(a) In our opinion and based on our examination, the company has an internal
audit system commensurate with the size and nature of its business;

(b) We have considered the internal audit reports of the company issued till
date, for the year under audit.

The Cempany has not entered into any non-cash transactions with its directors or
the persons connected with him and hence provisions of Clause 3(xv} of the Order
are not applicable to the Company.
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(a) The Company is not required to be registered Section 45-IA of the Reserve
Bank of India Act, 1934 and hence provisions of Clause 3(xvi)(a) of the
Order are not applicable to the Company;

(b} The company has not conducted any Non-Banking Financial or Housing
Finance activities which requires the Company to obtain Certificate of
Registration {CoR) from the Reserve Bank of India as per the Reserve Bank
of India Act 1934 and hence provisions of Clause 3(xvi)(b} of the Order are
not applicable to the Company;

(c) The company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India and hence provisions of
Clause 3(xvi)(b) of the Order are not applicable to the Company;

(d) The Group does not have any CIC as part of the Group, and hence
provisions of Clause 3(xvi}{d) of the Order are not applicable to the
Company.

According to the information and explanations given to us, the company has
incurred cash losses during the year under audit amounting to Rs.11.38 Lakhs.
Further, it has also incurred cash loss in the immediately preceding financial year
amounting to Rs.10.47 Lakhs.

There has been no resignation of the statutory auditors during the year resulting in
any casual vacancies, and hence provisicns of Clause 3(xviii) of the Order are not
applicable to the Company.

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions nothing has
come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the company as
and when they fall due.

According to the information and explanations given to us, the Company need not
spend any amount as required in the Section 135 of the said Act. Accordingly,
provisions of Clause 3(xx) (a) and (b} of the Order are not applicable to the
Company.
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xxl. According to the information and explanations given to us, there were no
qualifications or adverse remarks by the respective auditors in the Companies

(Auditor's Report} Order (CARO) reports of the companies included in the
consolidated financial statements.

For and on behalf of
PKJ]&CO.

Chartered Accountants
Firm Regn No. 124115W

S.D. /-

{Padam Jain)
Place : Mumbai Partner

Dated : 25 May 2023 Membership No. 071026



NILKANTH ENGINEERING LIMITED
ANNEXURE-B TO INDEPENDENT AUDITOR'S REPORT

The Annexure referred to in paragraph 2{g) under the ‘Report on Qther Legal and
Regulatory Requirements’ our report to the members of NILKANTH ENGINEERING
LIMITED, (‘the Company’) for the year ended on March 31, 2023.

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of
Section 143 of the Act

Opinion

We have audited internal financial controls over financial reporting of NILKANTH
ENGINEERING LIMITED {“the Company”) as of March 31, 2023 in conjunction with our
audit of the Standalone Financial Statements of the Company for the year then ended on
that date.

In our opinion, the Company has, in all material aspects, an adequate internal financial
control system over financial reporting and such intemal financial controls over financial
reporting were operating effectively as at March 31, 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India.

Management’s Responsibility for the Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI). These responsibilities includes
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of business, including
adherence to Company’s policies, the safeguarding of the assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility

Our responsibility is to express an opinion on Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the
Guidance Note") and the Standards on Auditing deemed to be prescribed under Section
143{10) of the Act to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAIL Those
Standards and Guidance note require that we comply with ethical requirements and plan
and perform audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.
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Our audit involves performing procedure to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial contrels over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal controls based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the Standalone Financial Statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to
provide a reasonable assurance regarding the reliability of financial reporting and
preparation of Standalone Financial Statements for external purpose in accordance with
generally accepted accounting principles. A Company’s internal financial contrel over
financial reporting includes those policies and procedures that:

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

2. Provide reasonable assurance that the transactions are recerded as necessary to
permit preparation of Standalone Financial Statements in accordance with the
generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and
directors of the Company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company’s assets that could have
a material effect on the Standalone Financial Staterments.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial control over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For and on behalf of
PKJ&CO.

Chartered Accountants
Firm Regn No. 124115W

S.D. /-
{Padam Jain)
Place : Mumbai Partner
Dated : 25 May 2023 Membership No. 071026



NILKANTH ENGINEERING LIMITED
CIN: L27300MH1083PL.C0D29360
Standalone Balance Sheet as at 31st March, 2023

Particulars

ASSETS
1. Non-Current Assets
ta) Property, plant and equipment
(b} Financial Assets
iy Investments
iy Other Financial Assets

Total Non-Current Assets

2. Gurrent Assets
{a) Financial Assels
i} Cash and Cash Equivalents
(b) Cther Current Assets
(¢) Current Tax Assels (Net)

Total Current Assets

Total Assaets

EQUITY AND LIABILITIES
1. Equity
(a) Equity Share Capital
(b} Other equity

2, Liabilities
Non-Current Liabilities
(a) Provisions

3. Current Liabilities
(@) Financial Liabilities
i) Other Financial Liabitities
(b) Other Current Liabilities
(5) Provisions

Total Equity and Liabilities

summary of significant accounting policies
The actompanying nates are an integral part of the

financiat statements.
As per our report of even date attached
PKJ & CO.

Chartered Accountants
Firm Regn. No 124115W

{Padam Jain}

Partner
Membarship No: 071026

Place : Mumbai
Doz, May 25, 2023

Notes

~

12
13
14

As at As at
March 31, 2023 March 31, 2022
# in Lakhs ¥ in Lakhs

605.49 553.60

634 68 54478

867 983
1,249.04 130821
988 18 81

0.5¢ 0.83

2327 2307

33.55 42.72
1,282,59 1,360.62

124 60 124,80
(345 98) (2680.33)
(225.48) (155.83)

562 475
1,500.0Q0 1,500.00
253 1.89

C.02 0.02
1,508.07 1,506.75
1,282.5% 1,350.92

For and on behalf of the Board of Directors

3.0 4
{G.M. Loyalka)

Director
DiM: 00288416

3D
{Shruti Didwania}

Company Secretary

S5.D.+
(NItin Agarwal)
Managing Director
DIN: 08186528

3.0
{Anil Londhe)
Chief Financiat Officer



NILKANTH ENGINEERING LIMITED
CIN: L27300MH19231PLC0O28360

Standaione Statement of Prafit and Loss for the year ended 31st March, 2023

Particulars

l. Income
Cther Income

Total Income

1. Expenses
Cmplayee Bencht Expenses
Depreciation and Amorization Expenses
Uther Expenses
Total Expernses

. Profit{loss) BeforeTax{lh-1V)

V. Tax Exponses
Cumant Tax
Deferred Tax
Excessi{Shart) Provizion of Carlier Years

V. Nat Profit Aller Tax

VI. Other Comprohensiva Incoma {OCH)

Hotas

16
17
18

Olner Comprehensive Insame not to be rectassified

to profit and loss in subsequent periods
Actuarial GainiLoss)
Nel Gain/(l.oss) on FVTOC! Investments
Totat Othen Comprehensive income

Vii. Total Gomprehensive Income for the year

VIN. Basic and Diluted Eamings per share (Face
valua ¥ 10 each)

Summary of signlficant accournting policies
The acoompanying nokas are an integral pant of the
Hnanc:al slatements.

As per our raport of even date attached
PKJ & CQ.

Charlered Ancountanis

Firm Regn. No. 124115W

{Padam Jain)
Panner
Mambership Ng: 07 1025

Place : Mumbai
Date: May 26, 2023

25

For the For the
Yoar gnded Year ended
March 31, 2023 March 31, 2022
7 In Lakhs % in Lakhs
16.55 15.50
16.55 15.59
16.22 14,74
EERY 58.55
12.16 11.33
76.49 82.62
{59.94) (67.02)
.04} (.04
{55.90} (67.06)
014 0.36
{8.30) 19.26
{9.78) 19.81
169,65} (47.44)
14.81} {5.38)

for and on behalf of the Baard af Directors

5.0

5.0

{G.M. Layalka)
Mirectar
DIN: 00299418

3D+
{Snruti Didwania)
U Gompany Secretary

(Nitin Agarwal)
Managing Diractor
DIN: 08185528

S D/
(Ani Lonthe)
Chiel Financial Officer



NILKANTH ENGINEERING LIMITED
CIM ; L27300MH 1983PLLC022360
Standalone Gash Flow Statement for the yoar ended 31st March, 2023

Year Ended
Particulars March 31, 2022 Narch 31, 2022
¥ in Lakhs ¥ in Lakhs
A. CASH FLOW FROM DPERATING ACTIVITIES:
tlet profit before taxation and extracrdinary items {59.94} (g7.02)
Adjustments for:
Deprevialion and amortisation expense 4810 H6.55
Provisian for Expenses 253 1.99
Prepaid Expenses R 083
(ProfitifLoss an Sale of Investments {0.47) 0.57)
Operating Profit hefore working capital changes {9.18) {8.22)
Increasef{Decrease) in Sundry Payables & Qther Liakilitias {1.03) {1.28)
(:noreaselDacrease in Trade & Other Raceivables {1.08) {4 36}
{Increase)fDecrease in Invantaries - .
Gash yenerated from operations {11.29} {13.83)
Less: Direct 1axes pad {1.69) £1.53)
Net Cash Fiow from operating aclivilies bafore extraordinary lerms (9.50} (12.28)
Adjustments for Prior Period hems - o
Nat Cash Flow from operating activities {A} {9.80) {12.28})
B. GASH FLOW FROM INVESTING ACTIVITIES:
Sake of Investments {nef} 1547 24.57
Eurchase of lnvastments {15.00) 124.00)
Net Cash fromi{used}) In Investing activities (B) 0.47 0.5¢
C GASH FLOW FROM FINANGING ACTIVITIES: - -
Not Cash fromfiused) in financing activities {C} - -
Net Increase/{Decreass) in Cash & Cash Equivalents (A BC) {9.132) (11.72)
Cast & Cash Equivalents as at beginring of pariod 1881 30.53
Cach & Cash Eguivatents as at end of period 968 1581
1. Ccash and cash equivatents ingluded In the Statement of cash flows comprise the following :
¥ in Lakhs ¥ in Lakhs
Gash on hand .04 0.02
Dalance in current acooun . bar 1880
Cagh and cash eguwalents as restated 9.68 18.81

2 Dweet Tax paid ata treated as arising from oparating aclivity and not hifurcated in investment and financing aclivities.

3 Eigures of the previous year have been re-yioupsc and ‘e-classified wherovor necessary to corespond with the figures of the

currant year,

4. Figuras in brackels represent autfiows.

As per vur report of even date attached For and on behalf of the Board of Direciors

PK.I & CO.
Chartered Avcountants
Firm Regn. ko, 124115W

{Padam Jain)
Fanner
Membership No: 671026

Place . Murnbai
Datz: May 25 2023

5.0
{>.M. Loyalka)
Director
DIN: 002994168

S 05
{Shrutt Didwania)
Company Secretary

5.0/
{Mitin Agarwal)
Managing Directol
DiN: 081665258

50k
{Anril Londhe)
Chiel Financial Officer



NILKANTH ENGINEERING LIMITED
CIN: UB4200MH2000PTC129358

Standalone Statement of Change in Equity for the year ended J1st March, 2023

Equity Share Capital:

Equity shares of Rs. 10 each issued, subscribed and fully paid up

Number % in Lakhs
At {1 April, 2021 1,245,000 124.50
Issue of share capitat - -
At 31 March, 2022 1,245,000 124.50
At 01 April, 2022 1,245,000 124.50
lesue of share capital - -
At 31 March, 2023 1,245,000 124.50
QOther Equity
e 7 in Lakhs
Iterns ol CCI
Parliculars . . i Net Gainf(L.oss) on .
Retained Earnings : FVTOGI Total Equity
Investments
{Balance as at 01 April, 2021 {253.64) 20.76 {232.88)
Profiti{Loss; for the year (87.06) - (67.06)
MetGaint(Loss) on FYTOCH Investments - 18,26 15.26
Actuarial Gainf{Loss) - 0.06 _ 0.26
{320.70} 40.37 {280.33}
Transfer from Reserve Fund under R8I Acl - - -
Balanceas at 31 March, 2022 | (320.70) 40.37 (280.33)
¥ in Lakhs
ltems of OCI
Particulars Retained Earnings | N6t G::;‘_:%-ETS) on Total Equity
Investments
Baiance as at 01 April, 2022 (320.70) 40.37 {280.3%)
Profitf{Loss) for the year {59.90) - {59.80)
NetGain#{Loss) on FYTOC! Investments - {5.90) {9.80)
Actuarial Gaini{Loss} - 0.14 0.14
(380.60) 20.62 {349.98)
Transker from Reserve Fund under REI Act - - -
Balance as at 31 March, 2023 (380.60} 30.62 {349.88)
As per our report of even date attached For and on behalf of the Board of Directors
PKJ & CO,
Chartered Accountants
Firm: Rean. No. 1241158W
S. b A S D-
{Padam Jain} (G.M. Loyaka) {Mitin Agarwal)
Partnar Director Managing Director

Membership No: 071026

Place . Mumbai
Date: May 25, 2023

DIN: 00260418

0 S 0o
{SHRUTI DIDWANIA)

Company Secretary

DIN:CB186528

S.D. -
{Aml Londhe}
GChief Financial Of

ficer




MILKANTH ENGINEERING LIMITED
Notes Lo the Standalone Finaacial Statements {Continued)
for the year ended 31st March, 2023

3. Property, Plant & Equipmeants

% in Lakhs
Particulars Gross Block Depreciation and Amortisation Net Block
As at bu:u_oauwm Additions | Deductions As MMHZNDMMM bw Mwn.»%wzm_ Eor the Year Deductions >mwww._umoqu As MWZMMHM“ As M“.__._Mﬂ.wm
Buildings 780.25 - - 72026 213 27.56 - 243.37 5349.90 SHT .46
Fant & Mzcirery 30.21 - . 20.71 i2 163 - 23.33 7.37 [
Furniture & Fittings 438.82 - - 438 32 366 18.85 - 3847 54,11 72.96
Comnputers 1.82 - - 182 2 .06 - 1.72 0.1c J.16
Qffice EqQuipments 31.27 - - 31.27 7 0.00 - 7725 4.07% 4.01
Total 1,232.89 - - 1,322.89 675.29 48.10 - F27.44 605.49 653.60
Frevious Year 1.332.89 - - 1,332.89 622.74 5555 - 5749.29 653.60




NILKANTH ENGINEERING LIMITED

Nntes to the Standalone Financial Statements (Continued)

for ihe year ended 31st March, 2023

Note 5 : OQTHER FINANCIAL ASSETS

Deposits
Advances racoversble in cash or kind

Total

Note & : CASH AND CASH EQUIVALENTS

Cash in hiand
Balancas with a Bank in

- Current Account

Total

Nota 7 : QTHER CURRENT ASSETS

Prepaid Expenses
Total

Nete 8 : CURRENT TAX ASSETS (NET)

Advance Income Taxes (Net of Provisian for taxation as on 21 March,
2023 - Rs.Ni!, 31 March, 2022- Rs. 2.00 Lacs)

Total

Note 11 : NON CURRENT PROVISIONS

Provision for Gratuity
Total

Note 12 : OTHER FINANCIAL. LIABILITIES

Security Deposit
Total

Note 13 : OTHER CURRENT LIABILITIES
Expenses Payable
Other Payahle

Total

Note 14 : GURRENT PROVISIONS

Pravision for Gratuity

Tatal

A= at Ag at
March 31, 2023 March 31, 2022
# in Lakhs ¥ in Lakhs
515 4899

52 4.84

B.67 9.83
0.01 0.02
o987 18 80
968 18.81
0.5% (.83
0.59 0.83
2327 2307
23.27 23.07
5.52 4.75
5.52 475
1.500.00 1.500.00
1,500.00 1,500.00
2,18 174
g.37 0.25
2.53 1.9%9
0.02 0.02

T 0.02 0.02




NILKANTH ENGINEERING LIMITED
Moles ta the Standalone Financial Statements (Continuad)
for the year ended 31st March. 2023

Note 9 : SHARE CAPITAL As st As at

Particulars March 31, 2023 March 31, 2022
Fin Lakhs % in Lakhs

Authorised:

12.50.000 {March 31, 2022 12,50,000) Equity Shares of 7 10 par value 125.00 S 12800

12500 126.00
Issuad, Subscribed and Fully Paid up Shares
12.45,000 (March 31, 2022: 12 45,0000 Equity Shares of ¥ 10 par value 124,50 124,50
Total 124,60 124.50

&) Reconciliation of the number of equity shares putstanding at the beginning and at the end of the year

Equity Share As at 3st March, 2023 As at 31st March, 2022
Description Number ¥ in Lakhs Number % in Lakhs
Number of Sharas outstanding af the baginning of the yaar 1245000 124,50 1,245,000 124.50
NMumber of Shares issued during the year - - - -
mumbar of Shares cutstanding af the end of the year 1,245,000 124.50 1,245,000 124.50

B) Term/right attached to equity shares
The Company has only one class of equity shares having a par value of 2 10 per share. Each holder of sguily shares is entilled o one vole per share.

Dividends, # any, is declared and pad b incian rupees. The cividend, if any, proposed &y the Board of Directors s subject 1o the approval of the

sharaholders in the Annual General Meating. However, no dividend is / was deciared on the eguity shares for the year ended March 31, 2623 / March 31,
2022,

in tha event of Lnuidation of the Company, the holdars of equity sharas wiil pe entitiad to recaiva rematning assets of the Company, afier distibition of all
preferential amounts. The disinbution will be in proportion fa tha number of equity shares held by the shareholders.

C) List of shareholder holding more than § % of the pais up Equity Share Capital

Mame of Equity Sharge Holder 31st March, 2023 31st March, 2022

Number Yo Number o
Azkarchak Syninatios Limited 170,000 13.65% 170,004 13.65%
Rulgers investments And Trading Company Private Limited 112,600 200 112,000 9.60%
Suashree Trading Limited g22,000 45.96% 622,000 43.96%
Kajal Synthelics & Silk Mills Limited 208.000 16 55% 206,000 16 H6%

) Shareholding of Promatars

Mame of Promoter 31at March, 2023 31st March, 2022
% of 5 o of
h 5
Number  total durfnc tigg';ar Number total dur’?ncﬁggiar
shares 9 y shares g ¥
Sushree Tradmg Limnited 822,000 48.58% . 622000 49.06%

Mate - Mame of Promotars are disclosed by the management and refied upon by the auditor.



NILKANTH ENGINEERING LIMITED

Notes to the Standalone Financial Statements (Caontinued)

for the year ended 31st March, 2023

As at As at
March 31, 2023 March 31, 2022
¥ in Lakhs ¥ in Lakhs
NOTE 10 : OTHER EQUITY
Particulars
{i) Retained Eamings
Ralance as per last Financial Statements (320.70) (253.64)
Profit(Loss) for the year {69 90} (67.06)
Add:Transfer from Special Reserve - -
Total {380.60) {320.70)
(ii} FYTOC! Reserves
Balance as per Iast Financial Statements 40.37 2076
Net Gain/(Loss) on FVTOCI Investments {9.90) 19.26
Actuarial Gain/{Loss) 0.14 0.36
Tax effect on above - -
36.62 40.37
Total (349.98) {260.3J)

Notes:

FVTOGI Reserve : The Company has elected to recognise changes in the fair value of certain instruments in equity
securities and debt instruments in Other Comprehensive Income These changes are accumulated with the FVOC
reserve within equity. The Company transfers amounts from this reserve to retained earnings when the relevant equity
securities are de-recognised.



NILKAKTH ENGINEERING LIMITED

Notes to the Standalene Financiai Statements (Continued)
for the year ended 31st March, 2023

Partlcutars

Note 15 : OTHER INCOME

Rent Received

Interest on [ncome Tax Refund
Interest on Cthers

Net Gain on Fair Value Changes

Total

Note 16 : EMPLOYEE BENEFIT EXPENSES

Salaries, Bonus and Allowances
Gratuity
Total

Note 17 : DEPRECIATION AND AMORTIZATION EXPENSES

Depraciation on Property. Plant & Equipments
Total

Note 18 : OTHER EXPENSES

Advertisement expenses
Bank charges
Conveyance
Custodian / ISIN activaticn charges
Demat Account Charges
Elsctricity Charges
Filing tees
General Expenses
Insurance Charges
Legal and Professional Charges
Listing Fees
Property Tax
Profession Tax
Rent Paid
Repairs & Maintenance on Office Equipments
Repairs & Maintenance on Building
Telephone Expenses
Travelling Expenses
Payment to Auditor

Audit Fees

Limited Review

Certification

Reimbursement of Tax

Total

For the For the
Year ended Year ended
March 31, 2023 March 31. 2022
F in Lakhs ¥ in Lakhs
15.84 14.76
0.0G 0.08
018 0.20
047 0,57
16.55 15.59
15.30 13.89
092 0.89
16.22 14.74
4810 56,55
43.10 56.55
0.21 0.32
0.01 0.02
0.28 0.07
0.21 0.21
0.07 0.01
0.06 0.23
Q.05 0.04
0.03 0.02
111 1.16
122 0.99
3.54 3.54
1.21 1.47
Q.04 -
023 022
0.04 007
0.69 0.67
008 0.1
0.48 0.39
175 1.50
0.40 0.20
- 0.06
0.39 0.32
12.16 11.33




MILKANTH ENGINEERING LIMITED
Hotas to the Standalone Financial Staterments (Continued]
For tha yaar ended J1st Mamh, 2023

19, Financlal inatramant and fair yalue moasurement

This sactian expiuins the judcements and estimates made in deiemm airg tha
amoitised cost and for which fair valuss are digciosed in the Inanc.at statements, To provide an ind

tair values of the financial instramesds 1hat are (a) resogrsed and measured at fair value and (B} messured =
iation sboud the reliabilty of the inputs used in detarmining fair value. the Company kat

classhed fis finaraial nstumants imo the lires lzvels prescabed under ine sccounting steadmd An axplanation of mach level foilows undetneath the table.
- e = e - ' fﬂ Lak.\s
Latrying Amount Falr Value
p T
Af Fair value :
At Fair value
As at 315t March, 2023 . Othe H
g 1 Hare throucgh Profit & thraugh r Amorlise Cost ! Tetal Laval 1 Loval 2 Lewel 2 Totat
L Compteheonsive ;
ase i
Income
e - - :
'Financiai Assals
: asn and Cash Equivalents - 308 63 - - 968 958
i VesHmens - 29546 33642 234,88 BE2.85 - 57203 B34 84 !
Othar Financ.af Assets o B57 ] BET - - 867 aB7;
- 296.44 . 356.77 #63.23 62.65 59038 £653.23
: . d
Flnenciai i ishilities
Borrowrgs - . A - - . .
Citner Finarcial Lisialibes B - 1.50C.00 1.500.00 | - 3.560.00 1,800.00
- 1,500.00 1,560.08 - - 1,500.00 1,500,060 }
f | ~_Carrying Amount Fair Value T
: I A Fair value At Fair value i
As gt 3ist March, 2622 :
a1 st Marc trough Profit ] hrouaRather e Cost Total Level 1 Lavel 2 Laveld Total
Comprehensiva .
Loss
OOV SRR Incoma . S —
Financial Assets )
Cash and Casa Equivakents - - 18,51 18.81 - - 13.81 18.81
Invesetments - 306.36 A58 42 fidd .78 7275 37202 £44.75
Cher Finaroal Assets - - 982 983 | - - 983 K ]
. 30636 367.04 67343 7275 - 800 .68 67343 |
Finanrial Liabilltivs ;
Buaowings - - - - - . . R
Crhver Financial Liabilities - - _1,800.00 $ 50090 ! - N 1,500 00 1.500.00
L . 1:606.09 | 150000 . . - 1,500.08 | 1,500,080

Lavel 1: Level 1 higarcay includes firancal instruments meas

fair valle of ol equity inslrurnents and bords which ara wrader in the soch aachanges is valuee using the dosirg price as &t the reporting perind. The m

clogirg MAN.

Level 2! The fair value of inancis: instraments tal are not fraded in an actrve marksl (for example,
maxitise Hie use of observabie marke: gate and rely as e as oossibie on eality-specific mxtnates. IF 2l significant Aputs reguined to

i3 incraced in level 2

ured using qucied prices. TR includes lisied aauily instrumes, trade

o bonds and mutual lunos that have cuoted price The

ulual funds are valuge using the

sradied bonds, ovar-thecounter derivatives) is determined using valuation technigques wh ch
fair valus an instrument are: observable, the instrumen

Loved 3: f one or mare of the significant inpuls is not basad on obsenakle market data. the Astrurnent s inciuded n level 3

The carrying amoums of trade recariables, trace sayacies, capital orec.

Far financial @ssets and liabiites that are measurad at fair va.e, Ine carving amounts are equal 1o ine fair valucs.

rors and cash and cash equivalents are cansigersd to e the same as their farr values, ¢ue 10 their shortlerr naturs.



NILKANTH ENGINEERING LIMITED
Notes to the Stancalone Financial Blatenmwils (Continugd)
for the year ended 315t March, 2023

19, Financlaf instrument anc f#r valite measurement

This secten explans the judgaments ard estimates mace in determining the
amorlisad ot and for wh-ch fair values are ciscloset = the financial statements.

classified 8 fiaaneisl instrumerts inta the imrae leve:s prescribed under the scoousting standard An explanation of gach ievel fulluws undamaath the table.

fair valyes of the faanc:at insirumsans that are (4} recognised and measured at fair vaiue and (D) measares wt
To provide an indicatan about the reliabilty of the inputs used w1 determirng fair value, the Company has

- o 2 in Lakhs
i ~__Garrying Amount Fair Value o]
| AL Eair vatus At Fair value | |
As at 31st March, 2023 ' '
through Profit & through Othgr Amortise Cast Total Level 1 Leval 2 Lavel 3 Tatal :
Lo Comprehensive '
L 13
e Income
Financial Assets
Caish gred Cush Bguwvalents . - 4 58 9.68 - - 2.68 9.68
InvesEimenis - 29€ 48 33842 63432 BZ.34 - 57203 €34 83
Other Financial Assels . - i . 8.7 567 - - 86¢ | 867
- 23648 356.77 883.23 . B28S - 590,38 656323 ;
Financial Liabilitisaxs
Borrowings - - - . - - -
(lhear Finanoat Lakiities - - L laend 150400 - - i 600 o : 4 UGG
- N ' - . 1,500.00 1,50¢.00 | - - 1,808001 1,506 .00
- Carrying Amount “’F_ai_ir Value
. At Fair value
At Fair valua :
As at 31at March, 2022 :
through Profit & through mh?r Amarlise Cost Total Level 1 Loval 2 Lovel 3 Total :
Less Comprehensive ;
L .. Income
Financial Assets
Tash and Casn Equivalents - - 18.51 18.81 . - 1881 18 &1
nyasstments - 30628 K38 42 644,78 72.7% - IT2.03 €44.78
Other Finaragl Assets - o 983 353 . - .83 583
A 306,36 367 08 673.43 7275 660,64 67343
Financial Liabilities 1
Horreawings N - . - . -
Ciher Faancial Lishities - 1,600 Q0 1,5400.90 : - L 1.500.00 1,5Q0.00
" - j - 1,500.00 | 1.500.90 ° - ~ 1,500.00 1,500.00

Level 1: Lever 1 bnerarciyy includes inancial instruments measdrad using guct
far value of &l aquity nstruments and bonas which are traied n the stock exchanges is valued using the chosing price

clnsing NAV.

Level 2: The fak valus of financie! inshuseits thal are not 1taded in an sctiva market ffor axample, traded bonds. over-thecounter oenvatives) is determinad using valuation techniaues whirh

maximise the use of cbservable masket data and rely as fite a5 possible or entity speciic estimaies. IF all significant inputs 1eg.aied o fair vahue an Astument are observable, the instrarent

is Included in weyel 2.

Level 3; if one ¢* more of the sgrizenl nputs s not basey on obsarvable market data, e instrumenl & ircluded in level 3

s pricey This includes fistea equity instruments, traded bonds and mutual funds tnat heve guoted pree The
as at {he reporing penod. The mutuat funds are valued using the

The camyng amuouils ol trade recevabies, vede payabies. capial creditors und Gash and cash equ.valents are con sidered to ke the same at their fair values, due tn thei shoil-tanm nature.

For inanciai assets and isbilties (hat are measurad at far value tha camy.ng amounts are eo.sal o the fair vatues,



NILKANTH ENGINEERING LIMITED
Motea to the Standalone Financial Statements {Continued)
for the year ended 31st March, 2023

22 Income Taxcs & Deferred Taxes (ind AS - 12)
There are ne Incume Tax recognised during the financial vear. Further, it absence of near probability of taxable piofits in
{uture periods, the Gompany has nat recognised Deferred Yaxes

23 Gratuity and other post employment benefit plans {Ind AS - 19)

Defined Bonafit Plans

Gratuity:

Ihe gratuity payable to employees is based or the employee's service and jast drawn salary at the hme of leaving the
services of the Cempany and is in accordance witn the rules of the Company for payment of gratuity.

Inharent Risk:

The plan is defined benefit in nature which is sponsored by the Compay and hence it underwrites all Ihe risks per {aning 10
the plan. in particular, ihis exposes the Company to actuarial ngk auch ag adverse salary growth, change in demographic
expenence, inadequate raturn on underlying plan assets. This may result in an increase in cosl of providing these benelits to
employses in future, Since the benefits are lump sum in nature, the plan is nat subject to any longevity risks.

Statement of Assets and Liabilities for Dafined Benefit Obligation : Zin | akhs
For the year ended For the ysar ended
March 31, 2023 March 31, 2022

Gratulty and othier post employment benefit plans
{i) Change in present value of obligation

Py at the beginning of peried 476 4.23
Interest cost 0.34 G.29
Curent Service cost .58 0.60

Past Service Cost - {Non-Vested Benefits) - -
Past Service Cost - (Vested Benefits) - -
RBencfit settled - .
Contribution by participars -
Business Combinations - .
Curtailmants .

Settlements . .
Aciuarial (gan)/ ipss on obligation -0.4 .36
PO at the end of period 554 476

{il) Ghanges in the fair value of plan assets

Fair value of plan assels at beginning of penoed - -
Agustment to Cpening Balance - -
Expected return an plan assels exct, interast income . -
Inlerest Income -

Cantributions by Empicyer - -
Cantributions by Employee : -
Benelts Paid - -
Fair vaiue of plan asseats at end of peiiod -

{iii} Amount to ba recognised in Balance Sheet

PV at the end of period 5.54 476
Fair valug ol plen assets at end of year - -
Funded Status -5.54 -4.76

Net Agseti(Liatlily) recognised in the Baance Sheet -8.54 -4.76

{iv} Expenses recognised in Statement of Profit and Loss - -
Current Seivice 6nst U.59 G.60
Meat Interest cost 0.34 0.29
Past Service Cost - (Men-Vesied Benedits) - -
Pasi Service Cost - (Veslod Banafits) - -
Curtailmant Effect - -
Setilement Cliect .

Urrecognised Past Service Cosl (Nun Vested Benefits} - -
Actuarial (gain} loss recognised fur the period - -
Return an pian assels excl. net interast - -
Expensas recognised i the Statement of Profit & Loss 0.82 0589



{v) Other Comprehensive Income (DC1)
Actearal (Gain¥loss recognized for e period 214 -0.36
Agget limit effect : ’
Retum o1 Plar Assetls excl. net inlerest : -
Unrecognized Actuarial (Cain}Loss from provious period -
Totat Actuarial (Gain)Loss recognized in (OO 014 036

{vi} Movement in the lability recognised in Balance Sheet

Liability &1 the beginning of the period 476 423
Arusiment 1o Qponing Balanca : -
Expnses 0.92 Q.89
Contribution paid - -
Other Comprehensive Income QL)) -0.14 -0.36
Net amount recagnisad in Balance Sheet B.54 4.76

{vii) Expected Payout
Projected Benafits Fayable in Frture Years From the Dale of Reparting

1st Foliowing Year 0.0z anz2
2m¢l Follovang Year 0.02 0.02
3rd Fallowing Year 0.03 .02
Ah Following Yed 0.03 ans
5ih Following Year (.04 0.03
Sum of Years 6 To 10 0.28 pz2
{vili} Assumptions
Montality IALM {2012-14) Uit 1ALM {2012-14) UM,
Interest f Dizcourt Rate 7 26% 7.10%
Hate of Iwrease in Compengation 12.00% 12 0%
Cxpected Average Remaining Age 17.29 18.11
Employee Aftrition rate PS0to B3 0.80% P5UtwBE. 0.80%
{ix) Sensitivity analysis far significant assumptions
Projected Banefit Ohiigatian on Currert Assumptions 5.54 4.78
Delia Effect of +1% Change in Rate of Discounting 4.50 3.9z
Della Effast of -1% Change in Rate of Discounting 6.70 5.81
Delta Effect of +1% Change in Rate of Salary Increase 563 575
Della Efiect of -1% Change in Rate of Salary Increase 4.53 3.95
Narrations

1. Expacted rata of raturn basis
Scheme is not funded EORA i not applicable

2, Desicriplion of Plan Asscels and Reimbursement Condilions

100% af the Flan Asset is entrusted to O under their Group Gratuity Schéma. The rembursement is subject to insurers
Surrender Policy.

3. Investment / interest Risk

The: Company is exposed 1o Invesiment J Interest risk if the returm on the invested fund fails below the discount rate uscd
fry artive at present value of 1ha bunedit.

4_Longavity Risk

The Company is not exposad 1o sk of the employees living lorger as the benefil under the scheme ceases on fhe
employee separaling from the empioyer Tor any reason,

5. Risk of Salary Increase
The Company is exposed (o higher liapifity if the future salaries rise maore than assumption of satary escalalion.

6. Discount Rate

The discount rate has remain unchanges and hance thare is no change in labilly resulling in no actuarial gain or 1055
due ta change in discount rate.

24 Ralated Party Disclosures {Ind AS - 24)
A Mame of related parties and related party relationship:
Key Management Mersannel

G. M. inyatka Directar

Manish Newar Lirector

Rajshirez Tapuriall Dhrecdor

Nitin Agarwal tanzqing Diractor
Anitt ondhe Chief Financiai Cifficer

Shiruli Didwvit i Cunwany Sewglary



Associate Companies
Jatayu Textiles & Industries Limited
{siris Online Privata Limited
Sushree Trading Limited

B Following transactions were curnad oul i thw orbeidry course of business with the paities raferred 10 in (A) above.

~_ TinLakhs
Particulars For the yoar ended For the year andad
March 31, 2023 March 34, 2022
Kay Management Personnel B o
[ i [Salaries, Bonus and Allowanzes N 16.22 14.74
Assaciate Company o
. |Recovery af Expenses 1.3% 1.59

The remuneration of key managament persennet are delermined by the nomination and remuneration conwnittee havirgg

vegasd | the perfosmiance of individuals and markat trends.

C  Disclosures as per Regulation 53(f) of Securities und Exchange Board of India (Listing Obligations and Uiselosure
Requiremsnts Regulatisns, 2015}, Loans and advances in the saglute of louns L campanies in which directors are

nterested as under:

Pariodm

Balance of Loans

Maximurn balance

25 Earnings Per 3hare {Ind AS - 33)

as at outstanding durin
_ the year
31st Margh, 2023 - -
31at March, 2022 . - - |
Nole : Related Marties are disclosed by the management and relied unan by the auditors.
For the year ended | For the year ended

Particulars

March 31, 2023

March 21, 2022

Net Profit{Loss) After Tax as per Stalement of Profit 2nd Loss (2 in Lacs) (59 90} (67.06)
‘Weightad Average Mumber of Equity Shares 1,245,06@? 1,245 D00

Basic and Dilted eamings per Share (1 Rs.) 481} {5 39)
Nominal Value Fer Share {in ®s.) 10.00 10.00 |

Naote : The Company does not have any dilutive polentiat equity shares. Consequently the basic and diluted earnings per

share ot the Gompany remain the same

26 Contingent Liabilities not provided {Ind AS - 37}

a.  Estimated amount of confracts remaining to be executed on capilal account and nat pravided for T Nil (PY 2 Nil).

k. OCther Contingent Liabilities not prowided for € Nil (PY Z Nil).

27 Begment Reporting (Ind AS - 108}

The Campany operates mainly in he bisiness segment of fund based leesing & financing activity. Al other activities revolve
arcund the main business. Further, all activities are garricd out within Indio. As such, there are no separate reportabie

segments a3 per the pravisions of INDO AS 108 on Operating Segments’.

28 Leases {Ind AS - 118)

Ind AS 116 did nel have any material impact en the financial nasition of the Company 1ar the year ended March 31, 2023,

29 Detailg of dues {o Micro and Small Enterprises as defined under tha MSMED Act, 2006

Based on the intimation received by the Company, none of the suppilers have confirmed to be regisiered under “The Micro.
Small and Medium Criterprises Development ( MSMED") Act, 2008". Actordingly, ne disclosures relatng 1o amounts unpaid as
at the year end jogether with inlerest paid fpayable are required to be lumnished

a0 Disclosure reguired under Section 186 (4) of the Companies Acl, 2013 has beer made under Note No. 4. Further, during the

year, the Company has not provided any guarantee (Refer Neote No. 28},

3% There are no amounts due and outstanding to he credited to Investor Education & Protection Fund as at March 31, 2023



32 winle celernining diminution, other than temporary, in the value of the long term quolad / unquoled ivestments, the strategic
apjactive of such invastments and 1he asset basa of the investee companies have been considerad. in view therenf, the
decline in the market value of such invasiinents is considered to be of a bempeorary nature.

33 Expenditure Earning and resittance in foreign currency - T Nil (March 31, 2022°2 Nil).
34 The Company has not traded or invested in erypta currency or virtual currency during she cuivent period.

35 The Company is not requned to spent any amount in terms of provisions of saction 135 of the Companies. Act 2013 on
Corporate Sociat Responsibility,

38 The Company has nol been declared as wilful defaulter by any bank cr financial institution ur olher lenders.
37 ihe are no transactons with the Struck off Companies unden Section 248 or 560 of ihe Companies, Act 2043,

38 No proceedings initiated or panding against the Company [0 howding gry benansi property under the Denami Transactions
{Prohigition) Act, 1988

19 The ©ampany da nat have any charges or sasfaction which is yel to be registered with ROC beyond the statutory period.

40 The Company have nat advanced or loaned or invested tunds to any other person(s) or entity(ies), including foreign entilies
tIntarmediarias) with the understanding that the Intermediary shail.

a. direclly o indwectly lend or invest in other persans or entities identified in any manner whatsocver by or on bahalf of the
company (Uttimate Beneficiaries) or
b. provide any guarantee, scourity or the like to or on behalf of the Litimate Beneficiaries.

41 The Company have not reseived any fund fram any persan(s) or entity(ies), including foreign entities (Funding Pariy} with the
understanding {whather recordad in writing or olherwise) that the Campany shall:

a. direclly or indiractly fend or invast in other persons or enlities identified in any mannes whateoever by or on behalt ol the
Funding Parly {Ullimate Beneficianes) or
b. pravide any guarantee, security or the like on behalf of the Ullmiale Benelicianes

42 The Company have rot any such transaction which is not recorded inn Ihe books of accounts that has been surrendercd of
disclosed as income during the yaar in the tax assessments under the Income Tax Act, 1961 (such as, sedrch of survey of
any other reievant provigions of the Income Tax Act, 1961,

43 Ratios
Pursuant 1o the amendments to Schedue 1 vide MCA circular deted March 23, 2021, he following ratios are presented:

S; Particidars MNumerator / Denominater l Ft;\;aﬂ:;hyg ;a'r ze (;f: d F?vr‘ﬁshy;:r;gd Varianea Hemarks B
v Gyrrent rafio ) Curment Assets/ Current Liabilties oozt 0.03 | -21.54% |Due to reductizn
i in Bank Halance
i | Debl equity raliv Total Debl! Shareholders Equity Not Applicable - Mo Borrowings |
il |Debt service coveraga ratio (net prafit+ deprecielion+interest) [ total Not Applicatile No Barrowings
amount of interest & principal of :
langterm & short lerm tean payable
during the year o R
v [Heturn on eyuity ratio PAT/ Avg. Shareholder's Equily 31.a2% £3.08%! -50.19% | Bue to increase
in negative avg.
i . BQuily
’ v Hnvenicy nover ralio Operating Sales/ Avg. Stock " Not Applicable - | Nofnventory |
v | frade receivables turmaver raug n Uperanng Saldsd Avy, Deblols Fut Applivablc Mo Frade
~_ {months (annualised) L Receivakle
vii |Trade payables turnover ratio Total Purchases/ Avg Accolnts Payable Nl Applicabie . No Trade
Pavable
vill {Net capital turnaver ratio " Dperalng Sales! Avg. vworking Capial | Nol Apphcatle ~ | Mo Operatng
Sules
i |Net profit ratio PAT Operating Sales Mol Applicable « | Ng Operaling
Sales
x Retum on capital empioyed ratio EBH A/ Cap. Employed (Sharehalders 26.58% 43.015%)| -38.19% | Due to increase
| gquity + total dabt - deterred lax asset) in negative
=TI
| cmploved |
Xi |FATUF 0N INVesImGrT ratio Ivestiog lisome (il Charge in Mkt Ty a0% FUBt tan. 3% | Reduction i |
Valug)! Investments markel valus 0.‘":
| westpens



44 In the opinion of the Board, he Current assets, and Loans and Advances have a value on realisation in the ordinary course of
the busiress at least equal to the amount al which they are stated in the hoaks of account and adequate provision has been

45

made of founds all known liabilities.

Figures of the previous year have been re-groupad and re-classified wherever necessary 1o cormespond with the figura of the
current period

As per our report of even date sttached For and on behalf of the Board of Diractars
PKJ & CQ.

Chartered Accoumntants
Firm Regn, No. 124115wW

S0
(Padarn Jain) [G.M. Layatka)
Partner Diractor
Membership No- 071026 DIN: 00295410

S 0o
Flace - Mumbai {Shruti Didwania)
Dale: May 25, 2023 Company Sccrelary

4

gD~
{Nitin Agarwal)
Managing Director
CIN: 03186526

s 05
tAnil Londhe)
Chief Financial Officar



NILKANTH ENGINEERING LIMITED
CIN: L27300MH1983PLC029360

Notes to Standalone Financial Statements for the year ended March 31, 2023

These notes form an integral part of and should be read in conjunction with the
accompanying standalone financial statements.

1. Background

Nilkanth Engineering Limited (‘the Company’) is domiciled in India and is incorporated
under the provisions of the Companies Act, 1956 having Corporate Identity Number
L27300MH1983PLC029360. Its shares are listed on Bombay Stock Exchange in India.
The Company is engaged in the activity of fund-based leasing & financing activity. The
principal place of business of the company is at Kalbadevi, Mumbai, Maharashtra.

2. Significant Accounting Policies
i) Overall consideration

The standalone financial statements have been prepared using the significant accounting
policies and measurement basis summarised below.

i) Statement of Compliance

These standalone financial statements have been prepared in accordance with the Indian
Accounting Standards ('Ind AS’) prescribed under Section 133 of the Companies Act,
2013 (“the Act”) read with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 (as amended).

iii) Basis of preparation

Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or are vision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

The standalone financial statements are presented in Indian National Rupees {(INR) and
all values are rounded to the nearest rupees, except when otherwise indicated.

iv) Use of Estimates

The preparation of the standalone financial statements in conformity with IndAS requires
management to make estimates, judgments and assumptions. These estimates,
judgments and assumptions affect the application of accounting pclicies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of the standalone financial statements and reported amounts of revenues and
expenses during the period. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are
made as management becomes aware of changes in circumstances surrounding the
estimates. Changes in estimates are reflected in the standalone financial statements in
the period in which changes are made and, if material, their effects are disclosed in the
notes to the standalone financial statements.



UDIN :

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
NILKANTH ENGINEERING LIMITED

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated Financial Statements of NILKANTH
ENGINEERING LIMITED (hereinafter referred to as the ‘Parent Company”} and its three
Associate Companies (together referred to as “*Group”), which comprise the Consolidated
Balance Sheet as at March 31, 2023, and the Consolidated Statement of Profit and Loss
including Other Comprehensive Income, the Consolidated Cash Flow Statement and the
Consolidated Statement of Changes in Equity for the year then ended, and notes to the
Consalidated Financial Statements, including a summary of significant accounting policies
and other explanatory information (collectively referred to as ‘Consolidated Financial
Statements’).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Consolidated Financial Statements give the information required by
the Companies Act, 2013 (hereinafter referred to as “the Act”) in the manner so required
and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2023 and its
profit, total comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {(SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to cur audit of the Consclidated Financial
Statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters that in our professional judgment were of most
significance in our audit of the Consolidated Financial Statements for the year ended
March 31, 2023. These matters were addressed in the context of our audit of the
Consolidated Financial Statements as a whole and in forming our opinion thereon and we
do not provide a separate opinion on these matters. We have determined the matters
described below to be the Key Audit Matters to be communicated in our report:
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Sr. No. Key Audit Matter

Our Response

1 Defined benefit obligation
The valuation of the retirement
benefit schemes in the Company is

determined with reference to
various actuarial assumptions
including discount rate, future

salary increases, rate of inflation,
mortality rates and attrition rates.
Due to the size of these schemes,
small changes in these
assumptions can have a material
impact on the estimated defined
benefit obligation.

We have examined the key controls over the
process invelving member data, formulation
of assumptions and the financial reporting
process in arriving at the provision for
retirement benefits. We tested the controls
for determining the actuarial assumptions
and the approval of those assumptions by
senior management. We found these key
controls were designed, implemented and
operated effectively, and therefore
determined that we could place reliance on
these key controls for the purposes of our
audit.

We tested the employee data used In
calculating the obligation and where
material, we also considered the treatment
of curtailments, settlements, past service
costs, remeasurements, benefits paid, and
any other amendments made to cbligations
during the vyear. From the evidence
obtained, we found the data and
assumptions used by management in the
actuarial valuations for retirement benefit
abligations to be appropriate.

Other Information

The Parent Company’s Board of Directors are responsible for the other information. The
other information comprises the information included in the annual report, but does not
include the Consclidated Financial Statements and our auditor’s report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consclidated Financial Statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Consolidated Financial Statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report the fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Parent Company’s Board of Directors is responsible for the preparation and
presentation of these Consolidated Financial Statements in term of the requirements of
the Companies Act, 2013 that give a true and fair view of the consolidated financial
position, consclidated financial performance including Other Comprehensive Income,
consolidated cash flows and consolidated Changes in Equity of the Group in accordance
with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Consolidated Financial Statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the Consclidated Financial Statements by the Directors of the
Parent Company, as aforesaid.

In preparing the Consclidated Financial Statements, the respective Board of Directors of
the companies included in the Group are responsible for assessing the ability of the Group
to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to
liguidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible
for overseeing the financial reporting process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated
Financial Statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditer's report that includes cur copinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the econamic decisions
of users taken on the basis of these Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Consclidated
Financial Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion, The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve cellusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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= Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for expressing our opinion on
whether the Group has adequate internal financial controls system in place and the
operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors
report to the related disclosures in the Consolidated Financial Statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained upto the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going
concerr.

+ Evaluate the overall presentation, structure and content of the Consolidated
Financial Statements, including the disclosures, and whether the Consolidated
Financial Statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the Consolidated Financial Statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Consolidated Financial Statements may be
influenced. We consider quantitative materiality and qualitative factors in (i} planning the
scope of aur audit work and in evaluating the results of our work; and {ii} to evaluate the
effect of any identified misstatements in the Consolidated Financial Statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal contrel that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Consolidated Financial
Statements of the current period and are therefere the key audit matters. We describe
these matters in cur auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of daing so
would reasonably be expected to outweigh the public interest benefits of such
communication.
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Other Matters

The Consolidated Financial Statements/information comprised in the Group’s Consclidated
Financial Statements are inclusive of R5.322.96 Lacs being the Parent Company's share in
the net Loss of its three associate companies for the year ended March 31, 2023, which
Consolidated Financial Statements/financial information have not been audited by us. It
also includes an amount of Rs.57.94 Lacs being the Parent Company’s share in the Other
Comprehensive Loss of its three associate companies for the year ended March 31, 2023.

These financial statements have been audited by other auditors, whose reports have been
furnished to us by the management of the Parent Company and our ogpinion on the
consolidated financial statements, in so far as it relates to the said amounts and
disclosures is based solely on the report of such other auditors.

Further, the comparative financial information of the Company for the year ended March
31, 2022 prepared in accordance with Ind AS included in these Consolidated Financial
Statements have been audited by the predecessor auditor who had audited the financial
statements for the relevant period. The report of the predecessor auditor on the
comparative financial information dated May 26, 2022 expressed an unqualified opinion.

Qur opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the financial statements audited by other auditors.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and cbtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid Consolidated Financial Statements;

b) In our opinioen, proper books of account as required by law to be maintained by the
Group including relevant records relating to preparation of the aforesaid Consolidated
Financial Statements, have been kept so far as it appears from our examination of
those books and records of the Parent Company;

c¢) The Consoclidated Balance Sheet, the Consclidated Statement of Profit and Loss
including Other Comprehensive Income, the Consolidated Cash Flow Statement and
the Ceonsoclidated Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account and records maintained by the Group
for the purpose of preparation of the Consclidated Financial Statements;

d} In our opinion, the aforesaid Consolidated Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

e) On the basis of written representations received from the directors of the Group
Companies as on March 31, 2023, and taken on record by the respective Board of
Directors, none of the directors of the Group Companies is disqualified as on March
31, 2023, from being appointed as a director in terms of Section 164 (2) of the Act;
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With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended;

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Parent Company to its directors during the
year is in accordance with the provisions of Section 197 of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
and the operating effectiveness of such controls relevant to the Parent Company's
preparation of the Consolidated Financial Statements, we refer to Annexure-B of our
report of even date on the Standalone Financial Statements of the Parent Company;
and

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in cur opinion and to
the best of our information and according to the explanations given to us, we report
that:

i) There were no pending litigations which would impact the consolidated
financial position of the Group.

i1y The Group did not have any material foreseeable losses on long-term
contracts including derivative contracts.

iii)There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Parent Company and its
Associate Companies.

iv) (a) As per the information and explanation given to us by the management,
no funds have been advanced or loaned or invested (either from
barrowed funds or share premium or any other sources or kind of
funds) by the Parent Company to or in any other person or entity,
including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatscever by or on hehalf of the Parent
Company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(b) As per the information and explanation given to us by the management,
no funds have been received by the Parent Company from any person
or entity, including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and
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(¢) On the basis of above representations, nothing has come to our notice
that has caused us to believe that the above representations contained
any material mis-statement.

v) The Parent Company has not declared or paid any dividend during the year.

vi}Proviso to Rule 3(1) of the Coempanies (Accounts) Rules, 2014 for
maintaining books of account using accounting software which has a feature
of recording audit trail (edit log) facility is applicable with effect from April
1, 2023 to the Company and its associates, which are companies
incorporated in India, and accordingly, reporting under Rule 11{(g) of
Companies (Audit and Auditors) Rules, 2014 is not applicable for the
financial yvear ended March 31, 2023.

For and on behalf of
PKJ&CO.

Chartered Accountants
Firm Regn No. 124115W

S.D. /-
{Padam Jain)
Place : Mumbai Partner
Dated : 25 May 2023 Membership No. 071026



NILKANTH ENGINEERING LIMITED
CIN: L27300MH1983PLC029350
Consalidated Balance Sheet as at 31st March, 2023

Particuiars

ASSETS
1. Non-Current Assetsg
{a) Property. plant and equipmoand
(b) Financiaf Assels
Iy Investments
iy Other Financial Assets

Total Non-Current Assets
2. Current Assets
{2) Financial Assets
) Cash and Cash Equivalents
{£) Other Gurrent Assets
ic} Current Tax Assels (Nef)

Total Current Assets

Totai Assets

EQUITY AND LIABILITIES

1. Equity
(a) Equity Share Capital
(b} Other equity

2. Liabilities
Non-Current Liabilities
{a) Provisions

3. Current Liabilities
{a) Financial Liabililes
i} Other Financial Liabilities
{b) Other Current Liabilities
{c) Provisions

Total Equity and Liabilities

Summary of significant accounting policies

The accompanying notes are an integral part of the
financial statemants,

As per cur report of even dale attached
PKJ & CO,

Chantered Accountants
Firm Regn. No. 1247115

(Padam Jaln)
Pariner
Membership No: 671026

Place : Mumbai
Date: 25 May 2023

Notes As at As at
March 31, 2023 March 31, 2022
¥ in Lakhs ?in Lakhs

3 B0S5. 49 853,60
4 10,823.80 11,314.59
5 867 983
11,537,948 11,878.02

8 9.88 18.81
7 0.6% 0.83
B 23.27 23.07
33.55 42 71

11,571.51 12,020.73

9 124,50 12450
10 9,938.04 10.389.49
10,063.44 10,513.99

11 5382 4,75
12 1,500.00 1,600.00
13 253 1.99
4 0.02 .02
1,508.07 1,506.75
11,571.51 12,020.73

182

For and on behalf of the Board of Directors

S D~
{G.M. Loyalka)

Diractor
CIN: 00289416

S0 /-
(Shruti Didwania)
Company Secielary

S Do
(Nitin Agarwal)
Mzanaging Director

DM 08186528

5B A
(Anil Londhe)
Ghiet Financial Officer



NILKANTH ENGINEERING LIMITED
CIN: L27300MH1 983PLC 020360

Consolidated Statement of Profit and Loss for the year ended 31st March, 2023

Parliculars

L. Income
Cther Iricome

Tata! income

. Expenses

Enployee Benefit Expenses
Depreciation and Amortization Expenses
Other Expenses

Tolal Expanses

Ht.  Profitloss) Bofore Share of Profit from
Associatas {I-11)

IV. 8hare of Profit from Associates
V. ProfitifLoss) Before Tax (ifl-1v)

Vl. Tax Expanses
Cirrrent Tax
Defarred Tax
Excess/(Shory Provision of Farkiar Years

VIi. Mot Profit After Tax (V-Vi}

Vil. Other Comprehensive income {OCH
Olher Comprehensive Incame Aot to be reclassified
to profit and loss it subsequent periods
Actwarial Gain/{Logs)
Net Gainr(Lossy on FYTOC! iInvestments
Total Other Comprehensive incarme

Vill, Total Comprehenslve Incoms for the year

1X. Basic and Diluted Earnings per share (Face valuo
¥ 10 each)

Summary of significant accounting palicies
The accompanying notes ure an integral part of the
financial statements.

As per our report of even date altached
PKJ & CO.

Chartered Accountants

Firm Regn. Mo, 124115wW

{Padam Jain)
Partner
Membership No: 071026

Piace : Murbai
Cate: 25 May 2023

Notes Fartha For the
Year endad Year anded
March 31, 2023 March 31, 2022
T in Lakhs T in Lakhs
15 16.55 15.50
16.55 15.59
16 16.22 14.74
17 45.10 56.55
1R 1216 1.3
76.49 B2.62
(59.94) (67.02)
(322.96) 226.30
{382.50) 159.28
(0.04) 0.04
{382.85) 15094
0.14 .36
{67.84) {1.002.16)
(37.69) {1.001.60
T {450.55) (842.56)
25 (30.75) 12.78
18&%

For and on behalf of the Board of Directors

S0
(G.M. Loyaika)
Director
CIN: 00299416

5.0
{Shruti Didwania)

Company Secretary

5.0/
(Nitin Agarwal)
Managing Director
DIN; DE186528

S D~
(Anil Londha)
Chief Financial Officer



NILKANTH ENGINEERING LIMITED
CIN : L27300MH1933PLCO29360
Consolidated Cash Fluw Statement for the year ended 3tst Mareh, 2022

Year Ended
Particulars March 31, 2023 March 21, 2022
Tin Lakhs ¥in Lakhs
A. CASH FLOW FROM QFERATING ACTMITIES:
Mat profit befors taxation and extraordinary items {35.94) {67.02)
Adivsiments for;
Ciepreciation and amortisation £X06N58 48.10 56.55
Piovision for Experises 2.53 1.49
Prepaid Experises 0.59 0.83
(Peofiti oss on Sale of nvestments (0.47) {0.57)
Operating Profit befare working capita) changes {8.18) (8.22)
IncreasefDecrease) in Sundry Payables & Other Liahililes (1103} {1.25)
(ncreasa)Decicase in Trade & Other FReceivables {1.08) (4.36)
(Increase)/Decrease in Inventories o - -
Cash gencraled from operations {11.29) {13.83}
Less: Direct Taxes pakd B {1.69) {1.53)
Net Cash Flow from operating activities befare extragrdinary tems {9.60) {12.29)
Adjitstments for Prior Period ftems - o
Net Cash Flow from operating aclivities (A} {8.80] (12.29)
B. CASH FLOW FROM INVESTING ACTIVITIES:
Bale of Investmants {net) 15.47 24 57
Purchase of Investrments (15.00) {24 .00}
Net Cash fromi{used) in Investing activities {B) 0.47 0.57
€. CASH FLOW FROM FINANCING ACTIVITIES: -
Net Cash fromi{used) In financing activities (Cy_ - -
Met Ingrease/{iDecresse) in Cash & Cash Equivalents {A+B+C}) (9.13) {11.72)
Cash & Cash Equivalents as af beginning of period 08.51 3063
Cash & Cash Equivalents as at end of pericd 5.68 18.84
1. Gash ana cash equivalents includad in the Statermnent of cash flows camprise the following
March 31, 2023 March 31, 2022
2 In Lakhs ¥ In Lakhs
Cuash on hang 0.0 002
Ralance in current acoount 3.67 18.80
Cash and cash equivalents as restated 9.68 18.81

2. Diract Tax paid are troated as ariging from operating avtivity and not bifurcated in investmant ang financing activities.

3. Figures of the previous year have been re-grouped and ra-classified wherevar necessary o correspond with the figures of the

currenl year.

4. Figures in brackets ropresent autfiows.

A3 par our eeport of even date attached
PKJ & CO.

Chartered decountants

Firm Regn. No. 124115wW

8D~
(Padam Jain) (G.M, Loyalha)
Partnor Diractor
Membership Mo, §71025 BHIN: 00299416
Place ;| Munbat
Date; 25 May 2023 S D
0 {Shrutl Didwania)

Company Secrelary

For and an behalf of the Board of Direclors

5.0/
(Nitin Agarwal}
Managing Diiroctor
PN 08186528

§.D./-
{Anil Londhe)
Chief Financial Officer



NILKANTH ENGINEERING LIMITED
CIN: UB4200MH2000PTC 120356

Consolidated Statement of Change in Equity for the year ended 3ist March, 2023

Equity Share Capital:
Equity shares of Rs. 10 each issuad, subscribed and fully paid up
Number ¥in Lakbs
At 01 April, 2021 1,245,000 12450
Issue of share capitat - -
At 31 March, 2022 1,245,000 124.50
At 01 April, 2022 1,245,000 12450
Issue of share capita! - .
At 31 March, 2023 1,245,000 124.50
Other Equity
Fin Lakhis ]
| items of Q!
Particulars Retained Earnings | Net G;{;I‘%gfs} on Total Equity
Investments
Balance as ot 01 April, 3037 (284.00) 11,626.04 11,232.04
Profit{Loss) for the year 150.24 . 155.24
NeuSain/iLoss) on FYTOCH Investmenis - 13,26 | 19.2¢
Net Gaindloss) on FYTOC Investmants of
Associates . (1,021 42) {1,021.42)
Actuatial GainkLoss) - _ .36 0.36 |
{134,75) 10,524.24 10,380.49
Transfer from Reserve Fund under RBIE Act - - -
Batance as at_31 March, 2022 i (134.75) 10,524.24 | 10,389.49
Fin Lakhs _’-
Items of QLI
Particulars Retained Earnings Net G;g-n;%g?s) on Total Equity
_ Investments _
Balance as at 09 Aprit, 2022 (134.78) 10.524.24 10,389.49
Profit{Loss) for the year (382.585) - {382 45)
NetGainfiLoss) en FVFOQ! Investments - 15.90) {9.90)
Net Gain/{Loss) an FVTOC! Investraants of
Agsnciates - (oF 94) {57.84)
Actuarial Gain/(Loss) - 0.14 0.14
{517.61) 10,456.55 9,938.54
Transfer from Reserve Fund under RBI Ac - - -
Bafance as at 31 March, 2023 {517.61) 10,456.55 9,933.84
Az per our repoit ot even dale attached For and on behalf of the Boaird of Directors
FKJ & CD.
Chartered Accountants
Fiim Reqn. N 1244165W
5D+ s0r-
(Padam Jain) (G.M. Loyatka) (Ntin Agarwal)
Partner Director Managing Director
Membership No: 071026 DIN: 00299418 DIN:0g188528
Placa : Mumbai
Date: 25 May 2023
o} 5.D 5D

(SHRUTI DIDWANIA)
Company Secretary

{Anil Landhe}

Chiaf Financial Officer



NILKANTH ENGINEERING LIMITED
CIN: L27300MH1983PLC029360

Notes to Consolidated Financial Statements for the year ended March 31, 2023

These notes form an integral part of and should be read in conjunction with the
accompanying consolidated financial statements.

1. Background

Nilkanth Engineering Limited (‘the Company’) is domiciled in India and is incorporated
under the provisicns of the Companies Act, 1856 having Corporate Identity Number
L27300MH1983PLCO028360. Its shares are listed on Bombay Stock Exchange in India.
The Company is engaged in the activity of financial planning, renting and related activities.

2. Significant Accounting Policies
i} Overall consideration

The consolidated financial statements have been prepared using the significant
accounting policies and measurement basis summarised below.

i) Statement of Compliance

These consolidated financial statements have been prepared in accordance with the
Indian Accounting Standards (‘Ind AS') prescribed under Section 133 of the Companies
Act, 2013 (“the Act”) read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended).

iii) Principals of Consolidation

i. The Consolidated Financial Statements of the Parent Company and its
associates have been prepared in accordance with the Ind AS 110
‘Consolidated Financial Statements’ and Ind AS - 28 “Investment in
Associates” notified under section 133 of the Companies Act, 2013 read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as
amended).

ii. The consolidated financial statements have been prepared on the following
basis:

Investments in associates are accounted under equity method as per Ind AS —
28 “Investment in Associates”. Under the equity method, the investment is
initially recorded at cost, identifying goodwill/capital reserve arising at the time
of acquisition and the carrying amount is increased/ decreased to recognize
Parent Company's share of profits/losses of the associates after the date of
acquisition. Goodwill/Capital reserve arising on acquisition of the associates is
included in the carrying amount of the respective investments. Unrealized
profits resulting from transactions between the Parent Company and the
associates are eliminated to the extent of Parent Company’s interest in the
associates. Unrealized losses resulting from intra-group transactions have also
been eliminated except to the extent that recoverable value of related assets is
lower than their cost to the Parent Company.



NILKANTH ENGINEERING LIMITED
CIN: L27300MH1983PLC029360

Notes to Consolidated Financial Statements for the year ended March 31, 2023

iii.  The Consolidated Financial Statements are presented, to the extent possible,
in the same format as that adopted by the Parent Company for its separate
financial statements.

iv. The Consolidated Financial Statements are prepared using uniform accounting
policies for like transactions and other events in similar circumstances to the
extent possible.

v.  The companies considered in the Consolidated Financial Statements are listed

below:

Date of % Holding

ﬁ:; Name of the Company I n?:gun;gt?; n Becoming as on
P Associate | 31.03.2023

1 Jatayu Textiles & Industries India 31.10.2012 28.81%

Limited
2 | Osiris Online Private Limited India 26.02.2010 30.00%
3 | Sushree Trading Limited India 31.12.2011 42.43%

iv) Basis of preparation

Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or are vision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

The consolidated financial statements are presented in Indian National Rupees (INR) and
all values are rounded to the rupees, except when otherwise indicated.

v) Use of Estimates

The preparation of the consolidated financial statements in conformity with IndAS requires
management to make estimates, judgments and assumptions. These estimates,
judgments and assumptions affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of the consolidated financial statements and reported amounts of revenues and
expenses during the period. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are
made as management becomes aware of changes in circumstances surrounding the
estimates. Changes in estimates are reflected in the consclidated financial statements in
the period in which changes are made and, if material, their effects are disclosed in the
notes to the consolidated financial statements.

vi) Current/ non-current classification

Assets and liabilities in the balance sheet are classified into current/ non-current. An asset
is classified as current when it is:

Expected to be realised or intended to sold or consumed in normal operating cycle.
Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period



NILKANTH ENGINEERING LIMITED
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All other assets are classified as non-current.

A liability is classified as current when:
o [tis expected to be settled in normal operating cycle
o Itis held primarily for the purpose of trading
« |tis due to be settled within twelve months after the reporting period, or

o There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporling period

All other liabilities are classified as non-current.

As the Parent Company's normal operating cycle is not clearly identifiable due to the
varying nature of each project, the normal operating cycle has been assumed to be twelve
months.

Deferred tax assets and liabilities are classified as non-current assets and liabilities
respectively.

vii} Revenue

Revenue is recognised to the extent that it is probable that economic benefits will flow to
the Parent Company and that revenue can be reliably measured, regardless of when the
payments is being made. Revenue is measured at the transaction price which is adjusted
for variable consideration on account of variocus discounts and schemes offered, if any,
by the Company as part of the contract with the customer and excluding duties and taxes
collected on behalf of the Government.

The Parent Company follows the prudential norms for income recognition and provides
for writes off Non-Performing Assets as per the prudential norms prescribed by the
Reserve Bank of India or earlier as ascertained by the management.

a. Dividend Income

Income is recognized as and when the Parent Company’s rights to receive the payment
is established, it is probable that the economic benefits associated with the dividend will
flow to the entity, the dividend does not represent a recovery of part of cost of the
investment and the amount of dividend can be measured reliably.

In case of interim dividend, the right to receive the payment is established, when the
dividend gets approved by the Board of Directors.

In case of final dividend, the right to receive the payment is established, when the dividend
gets approved by the shareholder’s in the annual general meeting.

b. Interest Income
For all the debt instruments measured at amortized cost, interest income is recorded using

effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter
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period, where appropriate, to the gross carrying amount of the financial asset or to
amortised cost of financial liability. When calculating EIR, the Parent Company estimates
the expectad cash flows by considering all the contractual terms of the financial instrument
but does not consider expected credit losses.

c. Other Operational Revenue

Other operational revenue represents income earned from the activities incidental to the
business and is recognised when the right to receive the income is established as per the
terms of the contract.

viii}  Property, plant and equipment

PPE is recognised when it is probable that future economic benefits associated with the
item will flow to the Parent Company and the cost of the item can be measured reliably.
PPE is stated at original cost net of tax/duty credits availed, if any, less accumulated
depreciation and cumulative impairment, if any. The total cost of assets comprises its
purchase price, freight, duties, taxes and any other incidental expenses directly
attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by the management. Changes in the
expected useful life are accounted for by changing the amortisation period or
methodology, as appropriate, and treated as changes in accounting estimates. Costs also
include borrowing costs for qualifying assets capitalised in accordance with the Parent
Company’s accounting policy.

Subsequent expenditure related to an item of tangible asset are added to its gross value
only if it increases the future benefits of the existing asset, beyond its previously assessed
standards of performance and cost can be measured reliably. Other repairs and
maintenance costs are expensed off as and when incurred.

Depreciation is recognised using Written Down Value method so as to write off the cost
of the assets (other than freehold land)) less their residual values over their useful lives
specified in Schedule Il to the Companies Act, 2013, or in case of assets where the useful
life was determined by technical evaluation, over the useful life so determined.
Depreciation method is reviewed at each financial year end to reflect expected pattern of
consumption of the future economic benefits embodied in the asset.

Depreciation for additions to/deductions from, owned assets is calculated pro rata to the
period of use. Depreciation charge for impaired assets is adjusted in future periods in
such a manner that the revised carrying amount of the asset is allocated over its remaining
useful life.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted, if appropriate.

ix) Leased assets

A right-of-use asset representing the right to use the underlying asset and a lease liability
representing the obligation to make lease payments is recognized for all leases over 1
year on initial recognition basis. Discounted committed & expected future cash flows
recognised as right-of-use asset and lease liability and depreciation on the asset portion
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on straight-line basis & interest on liability portion (net of lease payments} on EIR basis
is recognized over the expected lease term. No right-of-use asset is created for short
term leases (i.e. lease term less than 1 year) and leases of low value items (i.e. lease of
asset with original cost of less than Rs.1 lakh).

x) Impairment testing of assets

The Parent Company reviews the carrying values of assets for any possible impairment
at each balance sheet date. An impairment loss is recognized in the statement of profit
and loss when the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the higher of the assets net of selling price or value in use. In
assessing the value in use, the estimated future cash flows are discounted to their present
value based cn appropriate discount rate. If at the balance sheet date there is any
indication that a previously assessed impaired loss no longer exists then such loss is
reversed and the asset is restated to that extent.

For impairment assessment purposes, assets are grouped at the lowest levels for which
there are largely independent cash inflows {cash-generating units). As a result, some
assets are tested individually for impairment and some are tested at cash-generating unit
level.

Cash-generating units (determined by the Parent Company’s management as equivalent
to its operating segments) are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

xi) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity.

a. Classification of Financial Instruments

At initial measurement, the Parent Company classifies its financial assets into the
following measurement categories:

1. Financial assets to be measured at amortised cost;

2. Financial assets to be measured at fair value through other comprehensive income;
3. Financial assets to be measured at fair value through profit or loss account.

The classification depends cn the contractual terms of the financial assets’ cash flows
and the Parent Company’s business model for managing financial assets which are
explained below:

Business Model Assessment

The Parent Company determines its business model at the level that best reflects how
it manages groups of financial assets to achieve its business objective. The Parent
Company’s business model is not assessed on an instrument-by-instrument basis, but
at a higher level of aggregated porifolios and is based on observable factors.

The business model assessment is based on reasonably expected scenarios without
taking ‘worst case’ or ‘stress case’ scenarios into account. If cash flows after initial
recognition are realised in a way that is different from the Parent Company’s original
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expectations, the Parent Company does not change the classification of the remaining
financial assets held in that business model, but incorporates such information when
assessing newly originated or newly purchased financial assets going forward.

The Solely Payments of Principal and Interest {SPPI) test

As a second step of its classification process the Parent Company assesses the
contractual terms of financial assets to identify whether they meet the SPPI test.
‘Principal’ for the purpose of this test is defined as the fair value of the financial asset
at initial recognition and may change over the life of the financial asset.

In making this assessment, the Parent Company considers whether the contractual
cash flows are consistent with a basic lending arrangement i.e. interest includes only
consideration for the time value of money, credit risk, other basic lending risks and a
profit margin that is consistent with a basic lending arrangement. Where the contractual
terms introduce exposure to risk or volatility that are inconsistent with a basic lending
arrangement, the related financial asset is classified and measured at fair value
through profit or loss.

The Parent Company classifies its financial liabilities at amortised costs unless it has
designated liabilities at fair value through the statement of Profit and Loss account or
is required to measure liabilities at fair value through profit or loss such as derivative
liabilities.

b. Financial Assets
i. Initial recognition and measurement

All financial assets are recognised initially at fair value except for trade receivables
which are initially measured at transaction price. In the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset are also considered.

ii. Investments in associates

The Parent Company measures investments in Equity instruments of associates at
cost.

iii. Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three
categories:

ia} Debt instruments at amortised cost.

b} Debt instruments and investment in Preference Shares at fair value through profit
or loss (FVTPL).

(c) Equity instruments measured at fair value through other comprehensive income

(FVTOC

(a} Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following
conditions are met:
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i) The asset is held within a business model whose cbjective is to hold assets for
collecting contractual cash flows, and

i} Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI} on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in
interest income in the profit or loss.

(b) Debt instruments and investment in Preference Shares at fair value through

profit or loss (FVTPL)

A debt instrument shall be measured at fair value through profit and loss (FVTPL)
unless it is measured at amortised cost or at fair value through other
comprehensive income, which generally occurs when the SPPI criterion is not met
by the debt instrument.

{c} Equity instruments measured at fair value through other comprehensive

iv.

income (FVTOCI)

For all equity instruments other than the ones classified as at FVTPL, the Parent
Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Parent Company makes such
election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Parent Company decides to classify an equity instrument as at FVTOCI, then
all fair value changes on the instrument, excluding dividends, are recognized in the
OCI. There is no recycling of the amounts from OCI to P&L, even on sale of
investment. However, the Parent Company transfers the cumulative gain or loss
within equity.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is primarily derecognised {i.e. removed from the balance sheet)
when the rights to receive cash flows from the asset have expired.

V.

Impairment

In accordance with Ind-AS 109, the Parent Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on the Trade receivables or
any contraciual right {o receive cash or another financial asset that result from
transactions that are within the scope of Ind-A8 115, ECL is the difference between all
contractual cash flows that are due to the Parent Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the coriginal EIR.
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The Parent Company measures the loss allowance for a financial asset at an amount
equal to the lifetime expected credit losses if the credit risk on that financial instrument
has increased significantly since initial recognition. If the credit risk on a financial asset
has not increased significantly since initial recognition, the Parent Company measures
the loss allowance for that financial asset at an amount equal to 12-month expected

credit losses.

No Expected credit losses are recognised on equity investments.

c. Financial Liabilities

i. Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, financial guarantee, contract
payables, or derivative instruments.

ii. Subsequent measurement

(a)

(b)

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or
loss.

Financial liabilities designated upen initial recognition at fair value through
profit or loss are designated as such at the initial date of recognition, and
only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains / losses attributable to changes in own credit risk
are recognized in OCl. These gains / losses are not subsequently
transferred to P&L. However, the Parent Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the statement of profit or loss. The Parent
Company has not designated any financial liability as at fair value through
profit and loss.

Financial liabilities measured at amortised cost

After initial recognition, interest bearing loans and borrowings are
subsequently measured at amortized cost using the EIR method.

Amortized cost is calculated by taking into account any discount or
premium and fee or costs that are an integral part of the EIR. The EIR
amortization is included in finance costs in the Statement of Profit and
Loss. Any difference between the proceeds (net of transactions costs) and
the redemption amount is recognized in profit or loss over the period of the
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borrowings using the EIR method. Fees paid on the establishment of loan
facilities are recognized as transaction costs of the loan to the extent that
it is probable that some or all of the facility will be drawn down.

iii. Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

d. Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

xii}  Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date under
current market conditions.

The Parent Company categorizes assets and liabilities measured at fair value into one
of three levels depending on the ability to observe inputs employed in their measurement
which are described as follows:

(a) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities.

(b) Level 2 inputs are inputs that are observable, either directly or indirectly, other than
quoted prices included within level 1 for the asset or liability.

(c) Level 3 inputs are uncbservable inputs for the asset or liability reflecting significant
modifications to cbservable related market data or Parent Company's assumptions
about pricing by market participants.

Xiii} Segment reporting

An operating segment is a component of the Parent Company that engages in business
activities from which it may earn revenues and incur expenses, whose operating results
are regularly reviewed by the Parent Company's chief operating decision maker to make
decisions for which discrete financial information is available. Based on the management
approach as defined in Ind AS 108, the chief operating decision maker evaluates the
Parent Company’s performance and allocates resources based on an analysis of various
performance indicators by business segments and geographic segments.
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Xiv} Income taxes

Tax expense for the year, comprising current tax and deferred tax, are included in the
determination of the net profit or loss for the year. Provision for current income tax is
made on the basis of the assessable income under the Income tax Act, 1961.

Tax expense recognised in profit or loss comprises the sum of deferred tax and current
tax not recognised in other comprehensive income or directly in equity.

Calculation of current tax is based on tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period. Deferred income tax assets and
liabilities are recognised for all temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the consolidated financial statements.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax
loss or deductible temporary difference will be utilised against future taxable income. This
is assessed based on the Parent Company's forecast of future operating results, adjusted
for significant non-taxable income and expenses and specific limits on the use of any
unused tax loss or credit.

xv} Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with
other short-term, highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value.

xvi} Equity, reserves and dividend payments

Share capital represents the nominal (par) value of shares that have been issued. Share
premium includes any premiums received on issue of share capital. Any transaction costs
associated with the issuing of shares are deducted from share premium, net of any

related income tax benefits. Other components of equity include the following:

« Re-measurement of net defined benefit liability — comprises the actuarial losses from
changes in demographic and financial assumptions and the return on plan assets.

« Reserves for financial instruments measured at FVOCI.
¢+ Retained earnings includes all current and prior period retained profits.
xvii} Post-employment benefits and long/short-term employee benefits
Defined benefit plans
For defined benefit plans, the cost of providing benefits is determined using the Projected
Unit Credit Method, with actuarial valuations being carried out at each balance sheet date.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the
asset ceiling and the return on plan assets (excluding interest), is reflected immediately
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in the balance sheet with a charge or credit recognised in other comprehensive income
in the period in which they occur. Past service cost, both vested and unvested, is
recognised as an expense at the earlier of:

{a)when the plan amendment or curtailment occurs; and

{b)when the entity recognises related restructuring costs or termination benefits.

The retirement benefit obligations recognised in the balance sheet represents the prasent
value of the defined benefit cbligations reduced by the fair value of scheme assets. Any
asset resulting from this calculation is limited to the present value of available refunds and
deductions in future contributions to the scheme.

The Parent Company provides benefits such as gratuity to its employees which are
treated as defined benefit plans.

Defined contribution plans

Contributions to defined contribution plans are recognised as expense when employees
have rendered services entitling them to such benefits.

The Parent Company provides benefits such as superannuation, provident fund to its
employees which are treated as defined contribution plans.

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries, wages etc. and the
expected cost of ex-gratia are recognised in the period in which the employee renders the
related service. A liability is recognised for the amount expected to be paid when there is
a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee and the obligation can be estimated reliably.

xviiij} Provisions

Provisions are recognised when the Parent Company has a present obligation {legal or
constructive) as a result of past event and it is probable that an oufflow of resources
embodying economic benefits will be required to settle the obligation and a realisable
estimate can be made of the amount of the obligation. The expense relating to a provision
is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due o passage of time is recognised
as a finance cost.

xix} Borrowing costs

Borrowing costs include interest, amortization of ancillary costs incurred. Costs in
connection with the borrowing of funds to the extent not directly related to the acquisition
of qualifying assets are charged to the Statement of Profit and Loss, over the tenure of
the loan. Borrowing costs, allocated to and utilized for qualifying assets, pertaining to the
period from commencement of activities relating to construction/development of the
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qualifying asset upto the date of capitalization of such asset is added to the cost of the
assets.

A qualifying asset is an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale.

xx} Contingent liabilities and Contingent assets

Contingent Liabilities are not recognised but are disclosed in notes in respect of possible
obligations that arise from past events but their existence is confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of
the Parent Company.

Contingent assets are disclosed in the consolidated financial statements by way of notes
to accounts, when an inflow of economic benefits is probable.

xxi} Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the Year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the Year. For the purpose of calculating diluted earnings per share,
the net profit or loss for the Year attributable to equity shareholders and the weighted
average number of shares outstanding during the Year is adjusted for the effects of all
dilutive potential equity shares, except where the results are anti-dilutive.

xxii} Significant accounting judgements, estimates and assumptions

When preparing the consolidated financial statements, management makes a number of
judgements, estimates and assumptions about the recognition and measurement of
assets, liabilities, income and expenses.

The following are significant management judgements in applying the accounting policies
of the Parent Company that have the most significant effect on the consolidated financial
statements.

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each
reporting date, based on the expected utility of the assets. Uncertainties in these
estimates relate to technological obsolescence that may change the utility of certain
software and IT equipment.

Lease term of right-of-use assets

Management reviews its estimate of the lease term of right-of-use assets at each
reporting date, based on the expected utility of the leased property. Uncertainties in this
estimate relats to business obsolescence/discontinuance that may change the lease term
for certain right-of-use assets.
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Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds
its recoverable amount, which is the higher of its fair value less costs of disposal and its
value in use. The fair value less costs of disposal calculation is based on available data
from binding sales transactions, conducted at arm's length, for similar assets or
observable market prices less incremental costs for disposing of the asset. The value in
use calculation is based on a DCF model. The cash flows are derived from the budget
for the next five years and do not include restructuring activities that the Parent Company
is not yet committed to or significant future investments that will enhance the asset’s
performance of the CGU being tested. The recoverable amount is sensitive to the
discount rate used for the DCF model as well as the expected future cash-inflows and
the growth rate used for extrapolation purposes.

Defined benefit obligation (DBO)

Management's estimate of the DBO is based on a number of critical underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation
of future salary increases. Variation in these assumptions may significantly impact the
DBO amount and the annual defined benefit expenses.

xxiii} Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards} Rules as issued from time to
time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards)
Rules, 2015 by issuing
the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from
April 1, 2023, as below:

Ind AS 1 — Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather
than their significant accounting policies. Accounting policy information, together with
other information, is material when it can reasonably be expected to influence decisions
of primary users of general purpose financial statements. The Company does not expect
this amendment to have any significant impact in its financial statements.

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as
leases and decommissioning obligations. The amendments narrowed the scope of the
recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so
that it no longer applies to transactions that, on initial recogniticn, give rise to equal taxable
and deductible temporary differences. The Company does not expect this amendment to
have any significant impact in its financial statements.
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Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and
accounting estimates. The definition of a change in accounting estimates has been
replaced with a definition of accounting estimates. Under the new definition, accounting
estimates are “monetary amounts in financial statements that are subject to measurement
uncertainty”. Entities develop accounting estimates if accounting policies require items in
financial statements to be measured in a way that involves measurement uncertainty. The
Company does not expect this amendment to have any significant impact in its financial
statements.
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NILHANTH ENGINEERING LIMITED

Naotes to the Consolideted Financial Staterments {Continuad)
for the vear endad 315t March 2022

Mote 4 : INVESTMENTS

Particulars

investments at Fair Value theough QCLFYTOCH

I} Quoted Equity Shares not held for trade
Jay Snres Tes & Industras Limited
{3181 March, 2022 - 74.500)

Mansoca Trading Company Limited
(31st March, 2022 : 1,22.200)

Meenzksh Steal Industries Limited
{315t Marzh, 2022 : 80,000)

Iy Inguoted Equity Shares not held for trade

In Associate Companies

Jatayo Tastiies & Indoustries Limited
{31at March, 2022 §,73.300)

Add: Post Arguisiian Profiti(Loss)

Add GoodwillCapital Reserva) on investment in
Asgociates

Qsiris Onling Prvale Limited
{31st March, 2022 : 3,000}

Add: Past Acoquisition PrafisiLoss)

Adu: Goodwill{Capital Raserve) ar Investment in
Ansocates

Sustwee Trading Limited
(315t March. 2022 528,250}
Acd, Pasi Agquisition Profit{Loss)

Add: Goudwill{Captal Reserve) on Investment (a
Asseciales

It Other Companies

Aaxarskak Synthetics Limnited
{313l Mareh 2022 17,11,000)

Manav Irvestrant & Trading Company Limited
{318t March, 2022 , 2,67,300)

Rutgars Ivestmeni & Treding Company Private | imites]
{31st March, 2022 - 72.600)

Total

Aggregala value of quoted investments
Aggragate value of unquoted investments

Face VYalug

10

10

10

1¢

104

162

Number

73,506

122,200

90,000

573600

3,000

£28,250

1,741 000

287,200

72,000

As at As at

March 31, 2023 Margh 31, 2022

¥in Lakhs Tin Laxhs
£8.01 67.91
281 2.a1

2,03 203
62.85 T2.75
21074 290.71
4,502 23 5,034,086
[(27.00) {2700

(2. 16} (.16}
593.44 604.00
46 0.46
3B1.44 351.44
519325 5,031.76
(207.02) (207 02)
161 &1 161.51
T2.10 {210
40,860.95 11,241.84
16,923.80 11,314.59
62.85 7275
10,860 85 11,241.84
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Note 5 : OTHER FINANCIAL ASSETS

Deposits
Advanceas recoverable in cash or kind

Total

Moie 6 : CASH AND CASH EQUIVALENTS

Cash in hand
Batances with a Bank in

- Current Accaurnt

Total

Note 7 : OTHER CURRENT ASSETS

Prepaid Expenses
Total

Note 8 : CURRENT TAX ASSETS (NET)

Advance Income Taxes (Nat of Provision for taxation as an 31 March
2023 - Rs.Nil, 31 March, 2022- Re. 2.00 Lacs)

Total

Note 11 : NON CURRENT PROVISIONS

Provision for (Grakuity
Total

Mate 12 : OTHER FINANCIAL LIABILITIES

Security Deposit
Tatal

Note 13 . OTHER CURRENT LIABILITIES

Expenses Payable
Other Payable
Total

Note 14 : CURRENT PROVISIONS

Provision for Gratuity

Total

Az at As at
March 31, 2023 March 31, 2022
¥Fin Lakhs ¥ in Lakhs
5.15 4.99
3.52 4.84
8.67 9.83
g.m .02
.67 18.80
9.68 18.81
0.59 0.83
0.59 0.83
23.27 23.07
23.27 2307
552 476
5.52 4,75
1,500.00 1,500.00
1,500.00 1,500.00
215 .74
Leer 025
2.53 1.89
.02 0.02
0.02 0.02




NILKANTH ENGINEERING LIMITED
Notes to the Consalidated Financial Statements (Continued)
for the yesr ended 315t March, 2023

Note 8 : SHARE CAPITAL As at As at
Particulars March 31, 2023 March 31, 2022
¥ in Lakhs % In Lekhs
Authorised:
12,850,000 {March 31, 2022 12,50,000) Equily Shares of 2 10 par value 125.00 12550
125.00 125.00
lssued, Subscribed and Fully Paid up Sharas
12,45.000 (March 31, 2622: 12 ,45,000) Equity Shares of ¥ 10 par valua 124 .50 124.50
Total 124.50 124.50

A) Reconciliation of the nurnber of equity shares culstanding at the beginning and at the end of the year

Eguity Share As at 3tat March, 2023 As at 31st March, 2022
Description Number ¥ in Lakhs Number 2 in Lakhs
rumber of Shares culstanding at the begmning of the year 1.245,000 124.50 1.245.000 124 50
Number of Sharas issued during the year - - . .
Number ¢f Shares oultslanding at the end of the year 1,245,000 124.50 1,245,000 124.50

B) Term/right attached to equity shares
Tha Company has onby one class of equity sharee having a par value of € 10 per share. Each holder of equity shares is entitled to one vole per share.

Dividends, if any, is declared and paid in Indian rupees. The dividend, if any, proposed by the Board of Directors is subject to the approval of the

shareholders n the Annuat Genaral Meeting. Howaver, no dividand is / was daclarad an the aquity shares for the year ended March 31, 2023 / March 31,
2002

In the event of liquidation of the Company, the holders of 2quity sharas will be enlitiad to receiva ramaining assals of the Company, after distribution of aii
prefarantial amounis. The distribulion will be in proportion to the number of equity shares held by the shareholders,

C) List of gharaholder holding mora than 5 % of tha paid up Equity Share Capital

Name of Eguily Share Holder 31st March, 2023 31st March, 2022
Numbear % Number Yo
Agkarshak Synthetics Limited 170,000 13.65% 170,000 13.85%
Rutgers investments And Trading Sompany Private Limitad 142,000 8.00% 112,000 9.00%
Sushree Trading Limitad 522,000 49 96% 522,000 49.95%
Kajal Synthatics & Silk Mills Limited 206,000 18.55% 206 000 16.55%
D) Sharehelding of Fromotars
Name of Promater J1st March, 2023 31st March, 2022
% of % of
% Change % Change
Number  total . Number total .
shares churing the year shares during the year
Sushree Trading Limitad 622,000 49.56% - 622000 43.86% -

Note : Name of Promators are disclosed by the management and relied upon by the auditors.



NILKANTH ENGINEERING LIMITED
Notes to the Consolidated Financial Statements {Continued)
for the year ended 31st March. 2023

As at As at
March 31, 2023 March 31, 2022
#in Lakhs % in Lakhs
NOTE 10 : OTHER EQUITY
Particulars
{i) Retzined Earnings
Balance as per last Financial Staterments {134.75) (294 .00)
Profit/(Loss) for the year (382.85) 158.24
Add:Transfer from Special Reserve - -
Total _(517.61) {134.75)
{ii} FVTOC| Resarves
Balance as per last Financial Statements 10,624.24 11,526.04
Net Gain/{Loss) on FVTQOCI investments {2.90) 19.28
Actuarial Gain/(Loss} 0.14 0.36
Net Gain/(l.oss) on FVTOC! Investments of Associates
Osiris Online Private Limited {10.53) 60.29
Sushree Trading Limited 170.99 (1,081.01)
Jatayu Textiles & Industries Limited (218 40 {0.70)
Tax effact on above - -
. 10,456.55 10,524.24
Total 9,9338.94 14,389.49

Notes:

FVTOCI Reserve ; The Company has elected 1o recognise changes in the fair vaiue of certain instruments in equity
securities and debt instruments in Other Comprehensive Income These changes are accumulated with the FVOC!
reserve within equity. The Company transfers amounts from this reserve lo retained eamings when the relevant equity
securities are de-recognised.



NILKANTH ENGINEERING LIMITED

CIN NO: L27300MH1983PLC029360

Regd. Office: 407, Kalbadevi Road, Daulat Bhawan, 37 Floor, Mumbai — 400 002,

Email : nilkanthengineeringltd@gmail.com
Website : www.nilkanthengineering.co.in

PROXY FORM

Name of the member(s):

Registered address:

E- mail Id:

Folio No.

I/We being a member(s) of shares of the above named company, hereby appoint

1. Name : of

E-mail 1d: or failing him
2. Name: of

E-mail 1d: or failing him
3. Name : of

E-mail Id:

and whose signatures are appended below as my / our proxy to attend and vote (on a poll) for me/us and on
my/our behalf at the 40t Annual General Meeting of the Company to be held on the Wednesday, 27" day of
September, 2023 at 4.30 pm and at any adjournment thereof in respect of such resolutions as are indicated

below:
*| wish my above proxy to vote in the manner as indicated below:

Resolutions For Against
1.To consider and adopt the Audited Financial Statements including audited
consolidated financial statements of the Company for the financial year ended March
31, 2023, together with the reports of the Board of Directors and the Auditors thereon
2.To appoint a Director in place of Mr. G. M. Loyalka (DIN No: 00299416) who retires by
rotation and, being eligible, offers himself for re-appointment
3.Re-appointment of Mr. Nitin Agrawal (DIN-08186528) as Managing Director for further
period of Five Year up to 315t July, 2028
Signed this ___ day of 2023. Signature of shareholder
Affix
Rupee 1/-
Signatures of proxy holders Revenue
Stamp

1. The proxy form duly signed across the Revenue Stamp must be deposited at the Registered Office of the

Company not less than 48 hours before the time of the meeting.
2. A proxy need not be a member of the Company.

3. Please put a ‘X’ in the appropriate column against the resolutions indicated in the Box.

4. Appointing a proxy does not prevent a member from attending the meeting in person if he so wishes.




NILKANTH ENGINEERING LIMITED

CIN NO: L27300MH1983PLC029360
Regd. Office: 407, Kalbadevi Road, Daulat Bhawan, 3" Floor, Mumbai — 400 002,

Email : ir@tpiindia.com

Website — www.tpiindia.in

FORM NO. MGT.12
Polling Paper

[Pursuant to section 109(5) of the Companies Act, 2013 and rule 21(1)(c) of the

Companies (Management and Administration) Rules, 2014]

Name(s) of Member(s)
(in Block / Capital Letters)

Registered Address

DP ID/Client ID or Folio

No. of Equity Shares held

I/'We hereby exercise my / our vote in respect of the following resolution as set out in the
Notice convening 415t Annual General Meeting of the Members of the Company held on
Saturday, 23 September, 2023 at 11.30 am through video conferencing / other visual
Audio-visual mean (VC / OAVM) facility., 27" September, 2022 at 4.30 pm at 407,
Kalbadevi Road, 3™ Floor, Mumbai 400 002 which is proposed to be placed before
members at the aforesaid AGM, by according my / our assent and / or dissent to the

Said Resolution in the following manner :

Resolutions

No. of

Equity

Shares
Held

I/We
assent
To the

Resolution

(for)

I/We assent
To the
Resolution
(Against)

1.To consider and adopt the Audited Financial Statements
including audited consolidated financial statements of the
Company for the financial year ended March 31, 2023, together
with the reports of the Board of Directors and the Auditors
thereon

2.To appoint a Director in place of Mr. Nitin Agrawal (DIN No:
08186528) who retires by rotation and, being eligible, offers
himself for re-appointment

3.Re-appointment of Mr. Nitin Agrawal (DIN-08186528) as
Managing Director for further period of Five Year up to 31st July,
2028

*Please put tick mark () in appropriate column against the resolution indicated above. In case the
Shareholder / Proxy, wish his / her vote to be used differently, he / she should indicate the number of

shares under the columns “For” and / or “Against”

Place : Mumbai
Date : 27t September, 2023

Signature of Shareholder / Proxy







